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living without interfering with the standard

of living, it would be a step in the right
direetion. 1 agree with Mr, Cornell that
we should take a long view and should press
ohead with the defermination that we are
going to surmount our difficulties, Only
reproductive works should be undertaken.
Regarding Government employees on the
goldfields, I hope the Government will at-
tend to the mafter ns speedily as possible.
If the payment is made retrospective to the
date when the party took office, the Govern-
ment will make themselves very popular.

On motion by Hon. V. Hamersley debate
adjourned.

ADJOURNMENT—SPECIAL.

THE CHIEF SECRETARY (Hon. J. M.
Drew—~Central) [556]: I move—

Thut the Flouse at its rising adjourn till
Thursday, 27th July, at 2.45 p.n.

Question put and passed.

House adjourned at 5.57 p.m.

Tegislative Hssembly,

Wednesday, 26th July, 1933,
TaaB
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Address-In- B.eply. ﬁfclh duy %gg

Adjournment, Special

The SPEAKER took the Chair at 4.30
pan., and read prayers.

QUESTION—PRIMARY PRODUCTS,
MARKETING.

Mr. FERGUSON asked the Premier: Do
the Government intend to introduce during
this session a measure for the organisation
of the marketing of primary products?
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The PREMIER replied: It is not cus-
tomary for the Governmeunt to announce
their policy in answer to Parlinmentary
questions.

QUESTION—GROUP AND SOLDIER
SETTLEMENT.
As te Dairying.

My, BROCKMAN asked the Premier: Is
it his intention to afford the House, during
the current sessionm, an opportunity to dis-
cuss thoroughly the whele position of group
settlement and soldier settlement, partieu-
larly with respect to its effect on the dairy-
ing industry?

The PREMIER replied: Yes. The Stand-
ing Orders provide ample opportunity fer
the discussion of any subjest which any
member desires to bring forward.

QUESTION—SITTING HOURS.

Mr, HAWKE asked the Premier: WWill he
give favourable consideration to the ques-
tion of commenecing the proceedings of the
Legislative Assembly at 2.30 p.n. each day,
instend of at 4.30 p.m. as is now the rule?

The PREMIER veplied: The howms of
meeting have already heen decided upon by
Sussional Ovders, but they are subject to
alteration, if the House so desives, ar any
time.

ADDRESS-IN-REPLY.
F'ifth Day,
Dehate resumed from the previouns day.

MR. HAWKE (Northam) [4.33]: By
this time, Mr. Speaker, von must he aware
that vour appointment has met not only
with the approval of all members of this
House but also with wide public approval
throughout the length and hreadth of West-
ern Ausirala. After the exceedingly effee-
tive speeches delivered by those who have
alveady taken part in this dehate, it is with
a good deal of doubt T proceed o contri-
bute my quota of thought. Particularly
have the speeches delivered by the new and,
if T may say so, the young members been
of a high character, One pleasing feature
of the composition of this Parliament exists
in the fact that there is a much greater
proportion of young men than has been the
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case, probably, in any previous Parliament.
It i~ something of which we may well be
proud. If indicates to me that the young
men of Western Australia are at last k-
ing a keen interest in public affairs, and
that they have decided that the time has
arrived when the young men should take a
practical part in shaping the laws of this
State and in ordering the fofure destiny
of the people of Western Australia. It is
a healthy sign iudeed, and I feel sure that
this Parliament will he greatly advantaged
by virtue of the fact that it numbers in
its membership a much greater proportion
of youthful men than has previously heen
the case. And, by the way, I number myself
among the vouthful men. The Premier and
all his Ministers, with the excepfion of the
Minister for Employment (Hon. J. J, Ken-
neally), have had previous expericnee in
controlling the departments and the affairs
of State. 'Therefore it is not necessary to
offer them any encouragement, nor is it
necessary to tell them their business. Suffi-
cient is it to rely upon them to show dur-
ing this Parliament the same common sen.c,
the same initiative, and the same wide ount-
look as they demonstrated during the vears
from 1924 to 1930. Although the Minister
for Employment is, or at the time of as-
suming office was, unpractised in the art
of administrative government, I have suffi-
cient eonfidence in his general experience
and in his ability to offer the prophecy that
he will earry out his heavy task in a suec-
cessful and a statesmanlike manner. Many
people have oifered the members of the
Collier Ministry sympathy bhecause of the
difficult cireumstances which face them, but
I am courageous enough to offer congratu-
Iations. beecause in my opinion times of
great difficulty are also times of great op-
portunity for those in charge of the powers
of government in any State or couniry. The
political commentator of the “West Aus.
tralian”, in an article contributed by him
to that paper on Saturday last, laid upon
my undeserving shoulders the responsibility
for the elevation of Sir James MMitehell to
the position of Lieut.-Governor. I will deny
the soft impeachment, if I may, and refer
to Lthe note in question as “the unkindest
cut of all.” While on thiz subject it will he
expected, [ suppose, that 1T should sax some-
thing regarding the appointment., 1 feel
that the circumstances are sueh as to war-
rant a statement not only from me but from
every member of this Chamber, The cir-
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cumstanees of the appointment of the new
Lieut.-Governor in my epinion shmost bor-
der on the extracrdinary. It appears that
a9 soon as the general election was over
and us soon as the defeat of Sir James Mit-
chell had been effected, the previous Lieut.-
CGovernor at once found it impossible, or
undesirable, for him to carry on the viee-
regal duties; and forthwith he resigned, and
apparently at the same time recommended
the appointment of Sir James Mitchell to
the vacant position.  When the appoint-
ment was first made public and a number
of my supporters in Northam came to me
demanding an explanation of the action
tuken, the statement I offered was that
it was a highly chivalrous act on the
part of a very bhenevoelent Government; and
most of those to whom I spoke were in-
clined to accept my sumuning-up of the
situntion. However, we have since found
that not only were the present Giovernment
not responsible for that appointment, but,
indeed, that they were not even paid the
courtesy of being consulted in any way
with regard to it. 1 understand that there
is no legal or constitntional necessity for a
State Government to bhe consulted in any
chape or form on such a matter. Although
me may agree that that is the constitutional
position, we yet may also contend that the
claims of comman eourtesy require that the
AMinisters of a State Government should at
least be asked whether they had an objee-
tion at all to the appointment of the pro-
posed appointee. There was this important
peoint in addilion; Sir James Mitchell had
been decisively defeated in his own distriet
at the general election. Furthermore, his
party and poliey had been overwhelmingly
rejected by the great majority of the peo-
ple of Western Australia, I bhave tried to
imagine what would be the result had a
Labour leader been appointed to the posi-
tion in similar circumstances. I am in-
clined to think that protests would have
rolled in, and would still be rolling in, from
all parts of the State,

Member: Just as they ave to-day,

Mr. HAWKE: In addition. I imagine,
some ab least of our newspapers would still
he complaining ahout the danger and the
wickedness of appointing a defeated party
leader to a position demanding absolute in-
dependence of thought and of action. For
my own part, T have no personal feeling
whatever against Sir James Mitehell. I am
sure he will carry out his ensy and light
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duties in a manner that will give offence to
nobody hut satisfaction to all. I am sure
he will, in his new position, do what he
has always tried to do in the public posi-
tions he has previously occupied—iry to do
his best for this State of Western Austra-
lia of which he is a native and which dur-
ing his long years in State polities he has,
according to his lights and his belief, done
his hest fo serve to the highest possible ad-
vantage. [ am sure, nevertheless, that Sir
James Mitchell would feel much more com-
fortable m his new position if he had the
knowledge that his appointment had been
approved of by the present Ministers. All
I have to add on this question is that I
look forward to the time when in this State
of Western Australia, and in the other
States of the Commonwealth too, this very
expensive undertaking of a Governor or a
Lieut.-Governor will no louger be consid-
ered necessary and the taxpayers of the
varions States be saved, as a result of the
abolition of the position, at least £5,000
every year. There ean be no doubt the
decision of the people of Western Austra-
lia as given at the recent clections was a
very sever judgment indeed. If 1 wmight
offer an opinion, T would say that that
severe decision was entirely justified by the
faets pertaining to the elections and the
administrative and legislative eflorts of the
previous Government. Politics apart, how-
ever, I find it possible to shed a tcar over
the bodies of those who fell in the contest.
Probably my sympathy is aroused becanse
of the fact that six years ago in Sonth Aus-
tralia [ myself snffered the disappointment
of political defeat by the narrow margin
ol nine votes. Although I find it possible
to sympathise with those who were defeated
at the election in April, I eannot bring my-
self to hope that all of them will be returned
to this Parliament in three years time; but
1 can hope that each of them may be suc-
ecssful in finding suitable, permanent and
profitable occupation in the civil life of the
community, in which case Parliament’s loss
may possibly be the community’s gain. I
make the frank admission thus early in my
political ecaveer in this State that I face
the task of representing the people in this
Parliament with much misgiving and with
grave doubts as to the volume of beneficial
work this Farliament may he able to do. 1t
cannot be denied that everv party comes
info power on a wave of public antiecipa-
tion which it is nearly always impossible

[ASSEMBLY ]

for the suecessful party adeguately to [ul-
fil. There is no doubt that in some of the
statements made yesterday by the member
for Nedlands (Hon, N. Keenan) there was
some fruth; there iz no doubt that large
numbers of people in Western Australia
have a tremendous faith in the change of
Government that was effected in April last;
there is no doubt many of them hope for,
if not miraeles, at least something approxi-
mating thereto. But when we look at the
Inets of the situation, when we seavch into
the powers of this Parliament to deal with
the problems confronting the Stnie, we find
those powers so restricted as to make it very
diffieult for any Government, no matter how
well-intentioned it may be, no matter how
capable its Ministers, no matter how en-
thusiustic its supporters, we find that the
restriction of powers I have referred to ren-
der it intenscly diffienlt for any great or
rapid progress to he made. The members
of this Parlianent of Western Australia are
not in any unique position in that respeet,
hecausze this principle applies almost with-
out exception to every State (Government
in Australia. We find that the Government
of Western Australia, for instance, have no
legal power or constitutional authority to
deal with the money question.  Yet this
problem which confrouts our State is the
same as the problem confronting every na-
tion in the world, which i1s undoubtedly at
bottom a money erisis. In addition, there
is the important fact that the Federal auth-
ority has first and in many instaneces com-
plete power over the main sources of taxa-
tion in Australia. By virtue of that faet
we find that they grab, if I may use the
term, the whole of the Customs and excise
revenue, the whole of the sales tax reve-
nue and in addition take great sums of
money Erom the people per medinm of the
incomme tax, the land tax, and numerons
other taxation imposts which they are per-
mitied to inflick upon the people of Aus-
tralia, And despite the fact that the Fede-
ral authority is empowered to do these
things, and despite the fact that it does col-
lect 2 tremendous amount of taxation from
the people annually, we find the services it
carries on cannot measure in importance
with the services which the various State
Governments ave expeeted to carry throngh.
For instance, in Western Australia the (Glov-
ernment, like most of the State Gavern-
ments, are expected fo undertake the tre-
mendous responsibility of carrying through
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and tinapeing services in connection with
health, educaiion, unemployment, railways,
land development, police and numnerous
other services which are both important and
costly, And it does appear to me, as it
must appear to every member of the House,
that the time is long overdue when there
should he a drastic rearrangement of the
powers and responsibilities of the Federal
and State Governments. 1 am not prepared
to embrace the proposal which the people
of Weslern Australia endorzed a few month-
ago as a solution of this problem. The
member Lor Nedlands painted for us a won-
derful picture rvegarding the tremendous
liberty, freedom and prosperity that would
he bestowed mpon us if only we cut our-
selves entirely adrift from the rest of Aus-
tralia. In my opinion, that would be no
release at all, baut would he merely & move-
ment out of the frying pan into the fire.
Because secession is, first of all, imprae-
ticable: in my opinion it is a sham and
was only brought forward in this State at
the last election for the purpose of attempt-
ing the impossible task of saving some of
the supporters of the previous Government
from political defeat.

M. Latham: That is not a very generous
statement.

Mr. HAWKE: It is not generous, but
it is trmne, and it 1s necessary that truth
should take preecedence over gencrosity.

My, Latham: I say the statement is not
frue.

Mr. HAWKE: I say it is, and T point
out that it failed miserably in its ohjeetive:
hecause the only supporters of the previ-
vus Government which it saved were the
member for Nedlands (Hon. N. Keenan)
and the member for Avon (Mr. Griffiths).
Conditions in this State are indeed in a
parlous position. I am not here to make
any alarmist statement, or to indulge in
pessimism, but I do say from my experience
in this State during the last four years
that the business undertakings of Western
Australia are faced with extreme diffienlty,
that our farming industries are struggling
along somehow under the tremendous and
twin burdens of low prices and heavy in-
tere=t lahilities, that our workers are strug-
eling under unemplovment, either wholly or
in part, and that our hoys and girls have
neither work nor any prospect of obtain-
ing it. In face of these conditions, T think
my previous statement, that I accept the re-
sponsibility of representing the people in
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this Parliament with a good deal of misgiv-
ing, is entirely jusiified. Now, if the mein-
hers of this Parliament have not the legis-
lative puwer lo deal with the existing pro-
hlem as it should be dealt with, and if,
through the operations of the Federal auth-
ority in the field of taxation this Govern-
ment find it diflicult to raise the taxation
necessary to improve the conditions of the
people generally, what can the members of
this Parliament do to justify their exist-
ence? That, to my thinking, is a question
that goes to the very root of the existing
situation, and on present appearances it
would seem that the members of this Pav-
Hoament will find it almost ag difficult to jus-
tify their existence as did the mombers
of the previous Parliament. That 18 not
an nngencrous statement, either, but merely
a statement of self-evident truth, Although
there are numerons and varied diffieulties
in the way of our Government legislatively,
although we may be handenffed to a great
extent, although the taxation field may be
closed against us, yet I feel that the mem-
hers of this Parliament, if they co-operate
it they hring their individual and collective
experiences to bear upon the difficulties fae-
ing the State, they will be able to do some-
thing at any rate to bring about an im-
proved condition in the affairs of the com-
munnity and thus justify their existence and
justify the inftuence they cxert on the fin-
ancial resourees of the State as a whole.
When the member for North-East Fremantle
(Mr, Tonkin) suggested that we ought to
consider our position more from the loeal
aspeet, that we should give less consid-
eration to what was happening in other
countries and more consideration to what
was happening in our own, when he sug-
gested that we should attempt the organisa-
tion of our own resources in such a way
as to ensure hetter conditions for our own
people, the Leader of the Opposition felt
Justified in mildly rebuking the hon. mem-
her for his suggestion, and the member for
Nedlands felt justified in very severely re-
buking him for the statements he had made
in that regard. YFor my part, I congrato-
Iate the member for North-East Fremantle
for having had the courage to deelare that
we might, by a reorganisation of the affairs
of the State, do a great deal in the diree-
tion of hringing about an improvement in
the general eonditions.

Hon. W. D. Jolnson: If we ecannot, the
position is hopeless.
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Mr, HAWKE: If we find it impossible
to reorganise the affairs of the community,
if we find it impossible to establish a more
solid basis for the produetive industries of
Western Australia, then it will be impos-
sible for the members of this Parliament to
Jjustify their existence, and the sooner Par-
liament is shut down and the taxpayers
saved the responsibility of providing for
its upkeep, the better it will be for all
concerned. It is useless for members of this
Parliament to say that, although conditions
are bad in this State, they are equally bad
in every country in the world. That is
merely a coward’s way of dodging respon-
sibility. It is useless also for some mem-
bers to say as has been said, that as the
World Conference did not suecceed in find-
ing a way out of the depressed conditions
that confront us, it cannot he expected that
we, the humble members of a small State
Parliament, ean solve those difficulties and
overcome the problem. The only answer I
can make to a contention of that kind is
that the World Conference very appropri-
ately conduected its deliberations in one of
the museums in England. T know of no
more appropriate place in which the de-
liberations could have been carried on, ex-
eept it were a morgue or cemetery or some
place of that kind. We have a situation
in the world, including Australia and this
State, that is full of terrible contradicfions.
Tt is unneeessary to say perhaps that never
in the history of this State, never in the
history of the Commonwealth and never
in the history of the world were conditions
more favourable from the point of view of
the production of goods and the swpplying
of services for a higher standard of living
for the people than is the case to-day. It
15 almost superfluous to point out that men,
with the aid of machinery, during the last
few vears have produced an abundance of
those commodities necessary for the mate-
rial welfare and comfort of human beings.
Yet despite the tremendous progress in the
fields of production, never before in the
history of the world has there been a worse
set of conditions than now exists. May T
be permitted to draw the attention of mem-
bers of this House to some of the state-
ments issued to the people here and in other
parts of Australia not so many years ago.
Even In my short existence, I ean remem-
ber leaders of political thought, leaders of
financial thought, and leaders of the vari-
ous newspapers in Australia carrying on a
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deliberate and widespread cumpaign to on-
courage the people to work harder, to work
longer, and to produce more, About six
or seven years age Mr. Bruce, then Prime
Minister of Australia, led a very vigorous
campaign of that kind. When somne of the
leaders of the working-class organisations
asked what henefit was likely to arice for
working people from working harder and
longer and producing more, they were told
told that obviously improved conditions
would follow the inereased produetion of
gzoods. They were told that as produetion
inereased so the standard of living would
automatieally improve, and as n result
everyvthing in the garden of Australia would
he lovely for the people of Australia. Not
only the industrial workers hut the farmers
responded magnificently to the eampaign
carried on at that tine, with the result that
the produetion of goods of every variety
inereased at an amazing rate. At the same
time similar eampaigns were heing carried
on in every other country of the world. But
instead of the social conditions of the peo-
ple improving as an outeome of the in-
ereased production of wealth, instead of peo-
ple receiving better wages, instead of their
receiving  better industrial conditions, in-
stead of evervthing improving automatieally
with the inereased production of goods, we
found that after o few vyears the markeis
of the world began to bhe glutted, that prices
began ruinously to fall, that the depression
hegan its world-wide sweep, and that un-
employment and misery were the reward
that the people of the world reaped from
the additional effort they provided in in-
creasing the production of every conceivable
class of commodity. The people were told
that there was no need to worry about the
monev side of the situntion. They were
told it was a natural law that the inerensed
produetion of goods would bring into exist-
enee an inereased volume of money neces-
sary for the regular and rapid distribution
of the goods so produced. The people were
led to helieve it was a natural law that auto-
matically operated. Since then the people
have come to understand that no sueh thing
has happened. They have seen the produe-
tton of goods increasing tremendously and
the volume of monev in eireulation decreas-
ing with the result that the decreased volume
of money throughout the world has been ex-
peeted to earry on the distribution of a tre-
mendously incrensed volume of goods, In-
evitahly sueh a eontradiction ns that was
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impossible of achieving the promised results,
and the whole capitalistic system seems o
be crashing to its doom. Until the problem
is tackled from that viewpoint, until the
velume of monev i given a reasonably ac-
curate relationship to the volume of pro-
duction carvied on and the volume of ser-
vices to be exchanged, it will be impossible
to find a complete solution of the difficulty
in any country, The Leader of the Oppeo-
sition, in his speech a few afternoons ago,
admitted the truth of this assertion, withont
actually realising that he was doing so. That
is a very generous sfatement towards the
Leader of the Opposition. In a somewhat
despairing fashion le declaved that this
State was rich in real wealth but poor in
money. That is the position. That is a
very accurate and striking summing-up of
the position. Yet, when it is suggested that
steps be taken to bring abont a relationship
between real wealth and the volume of
money, the Leader of the Opposition and
others who think with him hold up their
hands in holy horror and declare that, if
anything of the kind is done, it will hring
absolnte rnin and chaos. The Leader of
the Opposition proceeded to make another
rather striking and valuable admission. He
said the inflation praetised in Anstralia dur-
ing the last three vears had assisted in the
eareving on of the affairs of this eountry.

Mr. Tatham: T said something else as
well.

Mr. HAWRKE: Tf the Leader of the Op-
position will prompt me with what else he
said. T will include it.

Mr. Latham: T said we had to pay our
debts overseas with a deflated eurrency.

Mr, HAWKE: That is counterbalaneed
hy the inflated prices which the producers
of Aunstralia receive for the prodnets sent
overseas, and so used for the pavment of
oversens dehts. I would po further than
the Leader of the Opposition and say that
the policy of inflation, as very eautionslv
practised during the last three vears. has
not only assisted in the earrving-on of the
affairs of this State, but it has saved the
people and industries of this State and the
people and industries of everv other State
of Australia, There can be no denial of
that statement. If the volume of inflation
practised during the last three years has
been heneficial to that extent, if the artificial
inerease in money supplies and money eir-
culation has achieved such great good for
the people and for the industries of Aus-
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tralia, what is wrong with a further de-
velopment of that policy? Some of the
more orthodox members of this Parliament
might sav thag, if we pursued such a policy
any Farther, it would lead to ruinous infla-
tion, money would lese its value and it would
he no longer possible to purchase with
money moods of any deseription. On that
point 1 have only this to say, that during
the present financial year the Government
of thiz State will have approximately 234
millions of loan money to provide employ-
ment and carry on other activities of the
State. The nuestion I wish to ask is what
possible danger could arise if that sum were
dloubled? T« there any member who would
suggest that, if this State had five or six
millions this finaneial vear, any danger of
run-mad inflation would come to pass? Ob-
vionsly the answer must be in the nega-
tive, I say the time has arrived in Aus-
tralin when the people should become united
in demanding a more scientific operation
of this policy. The Leader of the Opposi-
tion mentioned that the Premier was only
one man in six at Loan Council meetings
and Premiers’ Conferences, and thercfore
he eould not achieve anything.

Mr. Lalham: I did not say he conld not
achieve anvthing. T said his position was
meore diffieult,

M. HAWKE: [ shall he generous and
allow the Leader of the Opposition to have
his way, It has always been the one-man
in six, or the one man in fifty or the one
man in a thonsand who has achieved the
createst good for any community. If we
go back throngh history and study the tre-
mwendous ehanges and movements throughout
the world we find it has been the courage
and initiative of one man that has been
mainly responsible for them. So it will be
in the present stage of the world’s history.
8o it will be, I helieve, in ail futnre periods
of history, Tn the world to-day there is
only one man genuinely and courageonsly
attempting to overcome the trageds of the
present crisis, That man is the President
of the United States, Mr., Rooscvelt. Whilst
the World Conference was sitting I was
amused to see how certain interested parties
in England were manipulating the eables
in such a way as to endeavonr to place upon
My, Roosevelt's shoulders all the discredit
that might eome about from the failure of
the Worll Conference, whieh was eertain
to hapnen cven at that stage. T eompli-
ment Mr. Roosevelt on heing shrewd enough
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not to be canght in the net of the leaders of
the deflationist countries represented at the
conference. There can be no doubt that
several of the leaders of the World Con-
ference wanted not only to continue the
present deflation policy, which has done so
much damage to the people of the world,
but that they desired to intensify the pro-
gress of that policy. Beeause Mr. Roose-
velt was courageous and shrewd enongh to
refuse to be caught by that method, he had
heaped upon him all the abuse and vilifiea-
tion that these other leaders could possibly
produce. Mr. Roosevelt has tackled fhe
problem from the right angle. He takes
the view that there is no hope for his coun-
try, or any other country, until a drastic
alteration is made in the monetary policy
of his country and others. The United
States has always had the reputation of be-
ing an individualistie couniry, a country
where any suggestion of Government confrol
was impossible of achievement becanse the
people would not stand it. But they had
seen their individualistic policy hopelessly
crushed into ruin. When Mr. Roosevelt
came to deal with the crisis atf its very worst
stage, he saw that an absolute veversal of
policy was essential. He did not hesitate
to take the steps he believed to be necessary
in order that the people and the industries
of the United States might have a chance of
escaping from the crisis. People may wonder
why I emphasise this point. T do so hecause
believe the President of the United States
is giving a lead to the world, which in due
eourse will have to be followed by every
country before this dreadful depression is
swept away, It was my hope that Australia
would be the first country to get on the
upward track of recovery. I helieve that,
by the application of a2 modernised mone-
tary policy in Australia, we could have led
the world in that respeet. Unfortunately,
the people of this nation two or three vears
ago were not educated to the exient they
ought to have heen in order to take the lead.
Although the Premier of this State is one
individual in six at the Premiers’ conference
and Loan Council meetings, he may be able
to do a great deal to bring about the
practice of a more liberal monetary policy
in Australia. As a matter of fact, there will
be iwo amongst six, because fortunately
there is another Labour Premier represented
af these meetings. In addition, there is be-
hind the idea of a more liberal monetary
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poliey in Australin, a tremendous weight of
influential opinion, The general manager
of the Bank of New South Wales, which I
understand is the bhiggest private bank in
Austraiin, is behind sueh a policy. TE one
studies the monthly bulleting issued by that
institution, one will be convinced that Mr.
Davidson, the general manager, is favour-
able tv a more liberal monetary policy. [
admit that if we read the bulletins issued
by that bank two or three years ago, and
compare them with those issued now, we will
find them entirely contradictory. Two or
three vears ago the bulletins were urging de-
flation. They were urging the same out-of-
date poliey that the member for Nedlands
(Hon. N, Icenan) advocated yosterday,
namely, that the only hope for us was to
drive down the production costs of this
nation to sueh n level as would enable our
primary products to he marketed profitably
in other countries even at the low prices
now existing. Mr. Davidson advocated that
policy two or three years ago. The only
difference between him and the member for
Nedlands is that the general manager of the
bank hes made more progress with the pass
ing of time, The Leader of the Oppusition
snggested that we could not ereate pros-
perity by artificial means. That statement
requires o lot of explanation. It is one of
those statements that the President of the
Senate, Senator Lynch, would deseribe as
“a heap of meaningless jargon.” I de not
know what the hon. member means by the
expression, not do I know whether he him-
self knows what it means, How was the
depression created? Ninety-nine out of a
hundred thinking men will say it was cre-
ated artifieially. If that is so, surely pros-
perify can be created by the same means.
In every country natural conditions exist

for prosperity io he brought about. There
can he no denial of that statement. What
are the essentials for prosperity? The es-

sentials ave that the people of a country
shall be able to produce suflicient of the
material needs of life for themselves, and
meet, whatever habilities may fall upon
them. Sueh conditions do exist.  1f the
natural laws were to operate, if the volume
of production had a definite relationship to
the condition of the people, prosperity
would exist to-day as it has nevey existed
before. I say we would have prosperity to-
day without question cxeept for the faet
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that there has bheen an artificial manipulas
tion in order that the natural laws may be
defeated. A member opposite wanted to
know where the manipulation came in. Those
who have followed the coming of the depres-
sion and its duration must know that there
was a tremendous artificial manipulation
of the monetary system, and that this was
responsible for the depression. They must
know that from 1925 onwards most of the
nations of the world moved back on to the
gold standard, with the result that there
was a tremendous restriction of money sup-
plies in every country. Whilst this deliber-
ate policy of manipulation was going on,
and money supplies were being drastically
reduced, men, with the aid of machines, were
producing an ever-inereasing volume of
goods. Tt was because the volume of goods
was increasing, and the volume of wmoney
in circulation was decreasing, that the world
dapression took the acute form in which
we find it to-day. I put it to hon. members
that if it is possible for money supplies
deliberately to be manipulated downwards,
" it is equally possible for momney sup-
plies to be manipulated upwnrds. If that,
in the opinion of the Leader of the Opposi-
tion, amounts to restoring prosperity by arti-
fieial means, I am in favour of Pprosperity
being restored by that means at the earliest
opportunity. I am very interested in the
graphs which the Leader of the Opposition
has presented to Parliament, YWhenever I see
a graph, my suspicions are aroused and the
little anger that is in me is stirred up.
CGiraphs ean he made to prove anything, if
one chooses the right things to compare. For
instanece, it would be possible for me to pro-
duee a graph, and donate it to the Speaker
to be hung on the wall, to show that the
salaries of members of Parliament ought to
be reduced another 30 per cent.

Mr, Withers: Oh, shame!

Mr. Latham: Then put it up.

Mr. HAWKE: I do not propose to put it
up. Graphs only tell half the story, and
sometimes not even half. T could produce a
eriph to show that the price of farm pro-
dnets has fallen 80 per eent. I could pro-
duce another line on the graph to show that
the salaries of members of Parliament have
only fallen 20 per cent, and that logically
these salaries should he forced down another
50 or 60 per cent. in order that the fall in
parliamentary salaries may equal the fall in
the price of primary products. The graph

[3]

113

presented by the Leader of the Opposition
for our study shows that the price of farm
products has fallen so mueh, and that the
price of industiial commodities has risen so
much. The graph is correet in what it shows,
but it tells only half the story. Why has the
price of farm products fallen fo the estent
it has, and why have the produets of our fac-
tories risen to the extent they have? That
is the vital question to determine. T de 1ot
know whether the Leader of the Opposition
can answer both these questions.

Mr. Latham: You answer them for me.

My. HAWKE: T will be generous and be-
lieve that he can. Everyone knows why the
price of farm products has fallen. [ have
already indicated why that came to pass. I
propose now to show why the price of manu-
factured commadities has rigen. Probablz:
my opinion will not coincide with that of
members opposite.

Mr. Latham: Why anticipate that?

MR. HAWKE: 1 am trying to be gener-
ous to the Leader of the Opposition and
those associated with him. The Governments
of Australia, Federal and State, have raised
in taxation about £160,000,000 a year. The
amount of taxation raised has become
heavier during recent years for reasons that
are obvious and need not be stressed.

Mr. Latham: Tt will he still further in-
creased if your policy is carried out,

Mr. HAWEKE: The Leader of the Oppo-
sition does not, I am afraid, display a very
clear conception of my policy., When the
prices of farm products were high (those
engaged in the farming industries were able
to pay a very large amount in taxation of
one kind and another. As a matter of fact,
T find that the member for Swan in the
Federal Parliament, Mr. H. Gregory, is try-
ing to make capital out of this matter in an
entirely contrary direction. He is touring
the country with a graph showing that dur-
ing the last twelve months or two years,
the farming industries of Australia have
had a very small amount of assessable in-
come for taxation purposes, while every
other section bas enjoyed an assessable in-
come for taxation purposes of from fifty to
a hundred times as much. I suggest one
of the main reasons why the prices of
those things that are produced in the fae-
tories of Australia have not fallen is be-
cause of the faet that the tremendous bur-
den of taxation formerly borne by the pro-
ducers of Australia has had to be transfer-
red to the shoulders of the manufacturers
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ad husiness men and commercial under-
takings of Australin. There can be no de-
nial of that statement, and, therefore, we
are greatly indebted to the Leader of the
Opposition for having presented this graph
to us, seeing lhat it does not tell more than
balf of the story.
Mr. Latham: It tells al] the story.

Mr. HAWKE: It does not explain the
position as it should be explained. Some
may say that althougsh my views may be
correct, the farmers, in the long run, will
pay the whole of the taxation. They may
do so.

Mr. Latham: You said they did, on one
occasion. I can produce the report of your
statement.

Mr. HAWKE: Of course I would not
deny having said so. At the moment I am
saying that the farmers may pay it in the
long run, but that does not disprove the
fact that the main reason why the indus-
trial produets of Australia have not fallen
in price is because of the transference of
a tremendous amount of taxation, formerly
paid direct by the farmers and primary in-
dustries, to business and commercial under-
takings thronghout Awustralia. There is only
one way by which those in control of busi-
ness and commercial undertakings can re-
cover possession of what has been paid to
Governmenis and that is by ineorporating
the faxation paid in the price of the goods
they have to sell. Thns it comes about that
the red line on the graph has nof moved
down covrespondingly with the other line
We all regret the disparity, and realise that
it hinders the smecessful operations of the
farming industry. If anyone can show how
the taxation can he transferred again to
some other activity then, of eourse, to the
extent that the load is transferred from the
business and commercial enterpriscs of the
nation, it may he possible for the red line,
which shows the priece for industrial pro-
duets, to take a sudden drop down. T will
next deal with the problem of tariffs, Al-
thongh the State Parliament has an power
to deal with the tariff problem, that ques-
tion received considerahle attention hy mem-
bers who have spoken during the course af
this debate, It is a tremendously important
matter and it has to be admifted that in
many respects the control and administra.
tion of the tariff has heen unscientifie. On
the other hand, some of the charges made
against the tariff cannot. in my judgment
be substantiated. I find that membhers of
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the parties sitfing in opposition to the Lab-
our Government have been traversing the
country distriets aseribing to the tariff ail
possible harmful effects. I have heard
speakers even blame the tariff for physieal
atlments, let alone economic disabilities.

Mr. Latham: It can be blamed for our
tnental worries.

Mr. Lambert: That would not be urged
in your case!

Mr. TIAVWKE : The tariff has been blamed
for almost all our tronbles. The most un-
justifiable charge against the operations of
the tariff is the assertion that it has been
responsible for making it impossible for
the primary products of Western Awstralia
to be sold overseas, To fthose who have
foolishly, even if earnestly and sincerely,
made that assertion, I would ask: How much
wheat did we have for sale overseas last
year that we were unable to sell, and how
rauch wool that was available for disposal
overseas were we unable to sell in that way?

Mr. Latham: We had to sell those pro-
duets at any price that was offered.

Mr. HAWEKE: Those products were sold
at the world’s parity price, just as the pro-
dueers in other parts of the world had to
sell on that basis. TIrrespective of whether
the tariff operating was high or low, the
prices of wheat and wool last vear would
have been just the same.

Mr. Stubbs: Will vou deny that thirty
years ago a harvester could be hought for
£75 and today, for the same type of mach-
ine, £150 has to be paid.

Mr. HAWKI: The interjection is not
relevant to the point I am stressing. but T
will be generous and reply to if.

Mr. Griffiths: There is a lot of generosity
about the hon. member.

Mr. HAWKE: Perhaps the hon. mem
ber will realise that in the year he men-
tioned, 1991 or thereabouts, the interest bill
was about £2,000,000, whereas to-day it is
£60,000,000. T put the point to him again
that the incidenee of taxation eaunsed
through the rising publie indebtedness and
interest bill has been responsible largely
for the increases in price for the vehicle to
which he made reference.

Mr. Latham: That is so.

Mr. HAWKE : Let me revert to the point
I was making when T was diverted from it
by the enthusiasm of the member for Wagin
{(Mr. Stubbs). I claim that Australia did
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not suffer at all with regard to the sale of
its primary products overseas hecause of
the operations of the tariff, and the faet
that we were able to dispose each year of
the whole of our surplus primary predue-
tion furnishes absolute proof of my state-
ment. When I speak of our surplus pro-
duction, T must add that not only during the
last three years have we exported our sor-
plus prodaction, but, to our discredit and
disgrace, we have exported a fairly larze
volume of commodities that should have
been retained in Australia for the purpose
ot properly feeding and clothing onr own
people.
Members: Hear, hear!

Mr. HAWKE: With regard to the tariff,
it has been said that Franee, Ttaly and Ger-
many have shut out Australian products. Tt
is true that they have done so, hut T submit
that, to the extent that they shut out our
products and took products from other coun-
tries, that made available for Awustralian
products, markets that were formerly sup-
plied by those ecountries from whizh France,
Germany and Ttaly drew their supplies,
Thus, in the final analysis, the transactions
balanced themselves. There is also the point
that France, Germany and Italy have im-
posed a high tariff not only against Aus-
tralian wheat but against wheat from other
countries of the world. I understand that
France and Ttaly have placed what amounts
practically to an embargo against the ad-
mission of any foreign-grown wheat.

Hon. W. D. Johnson: The same applies
to Germany to a great extent.

Mr. HAWEKE: It is mueh the same there.
Why have those conntries faken that action?
Iz it because other countries of the world
have done the same as Australin rezarding
their tariffs, or is it heecanse the War taught
Germany, France and Ttaly that the best
reeans of defence in times of war is for a
country to be as selP-contained as possible
regarding her food supplies.

Mr. Latham : Nothing of the sort; it was
because they formerlr paid for the products
with other goods and then they were forced
to pay for it in gold.

Mr. HAWKE: T think France has sufli-
cient gold to pay for all the wheat that
country will require during the next million
years.

Mr. Latham: Franee is not going to let
it go.
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Mr. HAWEKE: France may be pleased to
let it go one of these days and the sooner the
better it will be for the world.

Mr. Latham: The same applies to America

Mr, HAWEKE: That may be so, but T am
emphasising the point fthat the policy of
France, Germany and Ttaly with regard to
the development of their own Tespective
national wheat production has been inspired
by the lessons learnt during the Great War.
That experience taught the nations that the
best means of defenee in time of war is for
a country engaged in hostilitics to be in a
position to produce as muech of the food re-
ruived by the nation from the seil by their
nationals.

Mr. Latham: At 10s. a bushel.

My, IIAWKE: Money does not matter in
war time. Tt does not matter that 10s, or
more has to be paid for a bushel of wheat
beeanse that money is paid to the nation’s
own farmers and is circulated among their
own people, finally coming back to the Gov-
ernment.

Mr. Latham: You said that the Australian
people could not pay for the primary pro-
ducts hecanse they had not the money. Tou
now suggest that they could pay three or
four times the amount for the goods.

Mr. HAWKE: T do not say thev could
buy.

The Premicr: The member for Northam
was pointing ont that the nations could pro-
duee the goods at the price.

Mr. HAWEKE: The producers in France
could produce wheat at 10s. a bushel pro-
vided the Government had a scheme in opera-
tion that enahled that amount to be paid,
although 4s. or 3s. more per bushel might he
paid for that wheat than would have to be
paid by the Government for grain imported
from foreign countries. That serves to indi-
cate that in the final analysis it pays the
conniries 1 have mentioned to take such
action, in order to have greater sceurity
respecting food supplies in time of war than
they had during the progress of the last
international eonflict. I find it necessary
with seome regret to make reference to
an  incident that occurred in  connee-
tion with the election in the Northam
district. The Country Party endorsed a
candidate for that election and a Country
Party Minister in the previous Goveroment
came into the election contest on two ocea-
sions, and on both he barracked for the
Nationalist candidate and against his own
Country Party nominee,
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Mr, Latham:
about that?

Mr. HAWEKE: I will be generous with
the Leader of the QOpposition by replying in
this way, that if any leader of the Labour
movement went into any distriet to barrack
against a Labour eandidate and in favour
of the candidate of some other party, I
would be the first to move for his immediate
expulsion. I am sorry that the Leader of
the Opposition should have asked that ques-
tion because it shows me that principle is
not very highly valued in the affairs of the
party whieh he has the privilege temporar.
ily to lead.

My, Latham: You know very well that
[ wag not that Minister,

The Premier: It was the Country Party
support of a Nationalist that put them
where thev are.

Mr. HAWKE: The inferjection of the
Leader of the Opposition brings to my mind
the point that he may feel that the mem-
bers of this Parliament believe that I am
alivding to him.

Mr Latham: You left that impression,

Mr. HAWKE: I did not mention the
vame of the Minister because I wanted to
continue my policy of being generons.

Mr. Latham: I am afraid your generosity
is wearing itself out.

Mr. HAWKE: I am afraid my friend’s
good humour is wearing itself out, too. In
order that there may be no doubt at all as
to who the person was, I shall mention that
it was the honourable, the very honourable
C. F. Baxter, a Legislative Council repre-
sentative of, I think, the East Provinee. The
question of oversea debts is of great im-
portance. We have in our Agent-(eneral
in London a very distinguished person in
Sir Hal Colehatch. I remember reading an
article confribufed fto the “West Awustralian”
newspaper by Sir Jlal Colebateh som2 two
years ago. The article dealt with the rela-
tionship of creditors and debtors, and the
problem was handled in a brilliant way. It
explained the difficulty between the indivi-
dual debtor and the individual creditor, and
the national debtor and the national ereditor,
and Sir Hal, in this article, pointed out
that the debtor section of the community
and the debtor nations were having their
charges doubled upon them, that that was
entirely against every sense of justice, and
that every possible effort should he made
to see that that injustice was rectified, T
make the suggestion that the Premier might

What is your grievance

[ASSEMBLY.]

well give consideration to taking up this
question with our Agent-General so that the
Agent-General, if he has not already done
50, might earry on negotiations in London
with those who represent vur credifors, It
is true that two years agd, when it was
suggested that Australia should seek some
relief in regard to its oversea indebtedness,
there appeaved inspired cables from Kng-
land. T might say that in 99 eases out of
a hundred all cables are inspired. Those
particular cables set out that it was utterly
impossible for any reduction to be brought
ahout because of the faet that there were
tens of thousands of people in that eountry
holding Australian securities, and that it
wonld be impossible to get them all together.
Consequently, it was said, nothing eould be
done. 1{ iz not so long ago that the Bri-
tish Government showed how the thing conid
he achieved. I feel sure that if sufficient
time is given to the problem, if sufficient
pressure is brought to bear, if the undouhted
ahility of the Agent-General is brought into
plav in regard to this problem, we might
sccure what we desire and very much more
quickly than by the slow methods being
adopted at present by Mr. Bruce in Lon-
don. The debtor section are the working
men—the producer section—and it is indeed
a erime against those people that thev should
have been forced to carry for so long the
appalling hurden of debt and interest liabil-
ity that the deflation of prices has imposed
upon them. As a representative of an
electorate that is partly indostrial and
parfly farming, it is right T should
say something about the farming in-
dustry.  Great efforts were made during
the election campaign in my distriet to
seare farmers into the belief that my elee-
tion as the representative of that districk
would be a tragedy for them. A great deal
of literature from the York electorate was
spread throughout mine, It peinted out
what a terrible man Mr. Collier was, and
also exhorted the electors to give their num-
her 1 vote to Mr. Latham, the Couniry Party
eandidate for York. This literature had
no effect except to inerease my vote in the
farming areas, and so to that extent I am
indebted to the Leader of the Opposition for
his action; that is, if he was responsible.

Mr. Latham: I was not responsible,
Mr. HAWEKE: Tf he was not Tesponsible,

T will have to withdraw my thanks to him.
The farming industries in this State are
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indeed in a difficult position. Whether they
are in a more difficult position than the
farming industries of the other States I am
not in a position to say, I think they would
be, because the farming areas of Western
Australia are more recently developed than
are those of the other States. In addition,
a large percentage of the farmoers of "West-
ern Australia did not have many years to
get on their feet hefore the price erash
came along. Indeed, a large number of our
farmers in Western Australia omly had
their first crop in the first year of the de-
pression, and so it may be, and probably
is, that the farming industries of Western
Anstralia are in a more precarious position
than are the farming industries of the East-
ern States. That is not another argument
for secession; it is merely a point made so
that members here may realise the situation.
The member for Mt. Marshall (Mr. Warner)
showed last night that the position is in-
deed desperate, and T think we all realise
now, if we did not realise it before, that
in this State the farming industries are in-
deed the basis of our existence. It has often
been urged that members of the TLabour
Party are not c¢oncerned with the farming
industry at all. Even if we were not, from
the point of view of intelligenily under-
standing the sitoation, T think we would,
from a selfish viewpoint, be very much in-
terested. Tt must be understood by all that
unless the farming industries are able to
carry on with some degree of success, every
section of the eommunity must suffer. The
previous Government, in my opinion, did
their hest to preserve the farming indus
tries as far as they could be preserved ac-
cording to the outiook of those who consti-
tuted that Government, but the faet that
they did their best is not to say that they
did everything that was possible. Where
I think the previous Government failed was
in regard to the fact that thev spent too
mueh time and too much money in frying
to commence new farming development
schemes, and wpent too little time and teo
fittle money in maintaining in production
those farmers already on the land, The
point T make is this: that during the last
three years between 900 and 1,000 farmers
werg driven from their holdings, and at the
same time a number of potential farmers
were put npon new farms that were devel-
oped under the policy of the previous Gov-
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ernment. It is fuiile to operate a policy
that allows old-established farmers to be
driven off and at the same time put a few
new farmers on new properties. It does not
profit the State to put one new farmer on
the land and at the same time allow five or
ten old-estahlished farmers to be driven oif.
That is not only futile, but suieidal. This is
not a time, in my judgment, for proceeding
with a poliey of new land development; this
is a time when we should consolidate and
strengthen the position of those men already
established. The time for the development
of new land and establishing new farmers
will come when the marketing eonditions of
the world are improved to such an extent
that they will allow of the more profitable
disposal of primary products. I hope,
therefore, that the members of the present
Government will earry out the eommon-sense
policy of consolidation along the lines I
have indicated. Iinowing the Government
as I do, and having read some of the state-
ments made by the Minister for Lands that
have already been published, I feel confi-
dent in the belief that there will be a com-
mon-sense alteration in the land policy of
the State in the near future, if it has not
already been inaugurated. I am of opinion
that this Parvliament at the earliest possible
opportunity shounld be given a chance of hav-
ing a debate upon the question of unemploy-
ment. T helieve that opportunity might be pro-
vided. The subjeet of unemployment merits
a special discussion, The Minisbry would
not be doing anything for which it wonld
not be given credit if it decided to set aside
six sitting days for a special debate on this
auestion. I am hopeful that in addition to
a special discussion on this matter, there
will be a special discussion on money and
banking. I understand that the member for
Claremont (Mr. North), who strangely
encugh is in the ranks of the Nationalist
Party, will give members an opportunity,
provided the Government are agreeable, fo
debate these questions later in the session.
I should be very pleased to assist him. 1T
desire to place before the House some sug-
gestions, but because the hour is getting
late T will merely mention them in a general
way, and refrain from giving any elaborate
details concerning them. First of all T de-
gire to suggest that the Government should
give early consideration to reorganising en-
tirely the eivil service as we find it in the
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eity, T understand that alveady something
is being done in respect to a rearrangement
of the Governmeni offices. That is long
uverdue, and the Government are to be con-
gratulated upon the steps they are taking.
I hope that will assist in the direction I have
indieated. It has often been stated by those
opposed to Labour that the party does not
believe in economy, that it believes rather in
extravagance, and in the willy-nilly expen-
diture of public money without any con-
gideration for the results that may he
achieved by the outlay. That is an entirely
erroneouns statement. For my own part 1
favour all possible cconomies provided they
are true and real economies in every sensc
of the word. I bave the idea that if some
speeial reorganisation of the public service
in the city were attempted, many beneficial
results wonld acerue to the people of the
State as a whole. I am not suggesting =
wholesale sacking eampaign, nor am T sug-
gesting that the services of anyone should
necessarily be dispensed with. I do suggest,
however, that much benefit would mise it
some special investigating officer, preferably
a reasonably young man with up-to-date
ideas of organisation, were given authority
to carry out a thorough and complete in-
quiry into all our public departments, in
the hope that there might be brought ahout
u greater measure of co-ordination and co-
cperation than have existed in the past

Mr. Lambert: You will not do that with
the Public Service Act as it is.

Mr. HAWKE: If after such an investi-
gation has been made, and the report is
presented to Parliament, and is regarded
as sound and worthy of adoption, I submit
that members of the House would not he
justified in laying it aside simply beeause
the Act would not permit it to be put into
operation, If it can be shown to members
that an amendiment of the Aet is necessary,
in order that the public service may be
modernised, and more scientific methods
adopted in the conduct of public business,
1 am sure they would not hesitate to make
whatever amendments to the Act were neces-
sary. ‘The Minister for Works told me the
other day that his predecessor had boasted
of the manner in which he had reorgamised
the Public Works Department. The opinion
of the Minister, however, is that that gentlo-
man reorganised it almost out of existence.
with the result that when the present ad-
ministration took it over he found it in a
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hopeless situation hordering almost on
chaos. We may, therefore, congratulate the
new member for Mt. Marshall (Mr. War-
ner) upon having made it impossible for
the previous ocecupant of the pesition to fill
it any longer. I wish also to refer to the
electoral rolls, Some members may think
these are small matters, bui taken in the
aggregate they are very important. Even
if only a small measure of economy can be
cifected here and there, members should not
refuse fo adopt it simply because it does
not happen to involve the saving of a mil-
lion or half a million pounds. If true and
sensible economies can be practised, any
proposal, if it means the saving of oniy
£10, £20, or £100 a year, should be put into
operation with the least possible delay. In
this State we have the ridieulous position
of a Commonwealth and State Electoral
Department side by side, as well as a separ-
ate electoral roll for the State and the Cow-
manwealth., This is a costly procedure for
the taxpayers, and leads to a great deal
of confusion on the part of the public
generally. An attempt should be made, this
session for preference, to bring about a com-
plete amalgamation of the Federal and
State Electoral Departments, as well as one
of the State and Federal rolls. 1 would
prefer the amalgamation to be effected in
such o way as to give the State the con-
trol and management of the department. I
understand  the Collier Government four
vears ago endeavoured fo effeet thiz com-
mon-sense change.

The Premier: We tried it three times,

Mr. HAWKE: I understand that mem-
bers of another place voted against the
change, simply as a matter of habit, and
that the Collier Government were unsue-
cessful in their efforts.

Mr. Latham: It had a nasty relation at-
tached fo it.

The Minister for Justice: It eontained no-
thing else but an amalgamation of the rolls.

The Minister for Mines: There was no-
thing else in the Bill but that.

Mr. HAWKE: I sugzest that whatever
may have happened in the past, the Pre-
mier and his Ministers might seriously con-
gider the guestion of reintrodueing that pro-
posal at the earliest possible moment. A
great deal of economy could be achieved in
respeet to Parliamentary eleetions. In April
of this vear the general eleetions were held,
and these cost the taxpayers upwards of
£8,000.
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Mr. Thorn: Do not have them so often.

Mr, HAWKE: I am prepared to confer
wiih the hon. member on that question. In
May of nest year the Legislative Couneil
clecttons will be held, and will probably cost
the taxpayers ahout £5,000.

The Minister for Justice: More, nearly
£6,000,

Mr. HAWNKE: The time has arrived when
common-sense should be applied to this pro-
cedure.  What objection could there be to
holding the Legislative Couneil and the
Legislative Assembly elections on the same
day? T should say no member of Parlia-
ment would be opposed to such a proce-
dure and yet apparently nothing has been
attempted to bring this abont. Although in
prosperons times this State may have been
able to afford the luxury of scparate elec-
tions for the two Houses, in these days,
when the taxpayers are overburdened, there
is no longer any juslification for the con-
tinnance of that system.

My, Lambert: There iz an opportunity
to stand for one election if you miss in the
case of another.

Mr. HAWKE: When the budding poli-
tician has had one opportunity and failed,
he should never have the nerve to stand
again.

Mr, Latham: The hon. member had bet-
ter be careful,

Mr. HAWKE: That does not apply to
me, hecause in my frst aitempt I was sue-
cessful.

Mr. Tatham: But on the second oeceasion
vour were unsuecessful.

Mr. HAWEKE: Oaly just.

Mr. Latham: That was near enough.

Mr. HAWKE : Mcembers of another place
are elected for a term of six years, whereas
in the case of this Tlouse the term is only
thres xears, Why snch a distinetion has
heen made is difficult to understand, and I
have never heard a satisfactory explanation
offered. Tf the Government made some at-
tempt fo hold the elections on the same day
thev should also attempt to so alter the
Constitution as fto give members of this
House and those of another place the same
term of office. As a compromise T wonld
sugeest five vears in hoth cases. There are
many other questions T desired to deal with,
hut T think T have trespassed long enough
on the patience and generosity of members.
T feel that we will, irrespeetive of party,
work together and earnestlv strive to do the
best we ean for this State during the pre-
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sent Parliament. Contentious questions are
bound to arise, and there may be bitter dif-
ferences of opinion between members on
both sides; but generally speaking, in cases
where measures are inlended to safeguard
the welfare of the State, and to do the best
thing possible for all sections of the eom-
munity, I feel sure that we can come to-
gether on a common ground each and every
one of us, and give a fair measure of un-
selfish service so that the affairs of State
may he safeguarded from further harm, and
the people may look forward with some de-
gree of hope to an improvement in the situ-
ation at large before this Parliament has
run its course,

Sitting suspended from 6.15 to 7.30 p.m.

MR. McLARTY (Murray-Wellington)
[7.33]: First 1 wish to offer to vou, Mr.
Speaker, my eongratulations on your aftain-
ing your high office. [iver since entering
this House 1 have looked wpon you as an
authority on parliamentary procedure; and,
further, I am indeed glad to see the Chair of
this Assembly occupicd by onc who ren-
dered service to his country when that
serviee was needed most urgently. I desire
also to congratulate the Premier and his
Ministers on again occupying the Treasury
beneh. 1 agree with the member for Nor-
tham (AMr. Hawke) that it is a good thing
at a time like this to have Ministers with
previeus administrative experience. True, of
course, the Minister for Employment has not
had that previous experience, but he has
had a lengthy parlinmentary experience and
has been a keen student of the politieal and
economic affairs of Western Australia. I
have always looked upon the Minister for
Employment as onc of the strongest party
men known to me, and I trust that he will
not allow party polities to cloud his vision.
Certainly I wish him every suceess in his
new sphere, and anything I ean do to help
him in that direction will gladly he done.
Tnruestionably the Government have a large
majority hehind them—just a little too large,
I think. Amongst his majority the Premier
has seme young and highly enthusiastic sup-
porters.  They, I hope, will he guided by the
Premier along the safe path of moderation,
Naturallr T regret that my own party
suffered so severely at the general election.
1 do not think thev suffered beenuse they had
not: rendered good service to the people and
to the country; I think theyv suffered mervely
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heeause the eleetors desired a change. That
desire for change is a part of our make-up
from which we do not seam able to get away.
I have no doubt that another desire for
change will come about, and that as a result
the National Party will onee more he the
party in power. [ regret that there is not a
representative of the South-West in the Min-
istry. That great provinee, in which develop-
nment is taking plaece seo rapidly, in which
such large sums of money have been spent,
in whiech population ig inereasing and is
likely to increase further, must be regarded
as entitled to at least one representative in
the Ministry. T hold, too, that the North-
West would be all the better for Ministerial
representation. T trust that when future
Governments are formed the geographieal
aspect of the State will be taken into eon-
sideration, and that Ministerial representa-
tion will be distributed over as wide an area
a5 is feasible, With other members, T am
naturally pleased to hear that the unemploy-
ment position is improving; but I am bound
to say that I do noi observe any appreciable
difference. However, the figures which have
been quoted are doubtless correct. Even
though there is only slight improvement, it
is all to the good. I should like to congratu-
Iate the Minister for Mines on having
Inunched the prospecting scheme. Every
credit is due to the Government for that wise
move, which will give encouragement or hope
to a large body of men. To-day we want to
foster hope. The scheme strikes me as one
of the most practical means of giving en-
couragement and keeping up men’s 3pirits.
Again, 1 regard the formation of the Ad-
visory Council as a wise move on the part of
the Minister for Employment. Having in
view the personnel of that eouncil, T shall he
egreatly disappointed if they are not able to
render material aid to the Minister, T am
glad the Government have decided to pro-
ceed with eomprehensive drainage schemes in
the South-West. Wigely, the late Govern-
ment started these schemes; and it wounld
have been folly, to say the least, had they not
been carried to completion. T ohserve that
a sum of £55,000 has been made available for
these drainage works, which will cerfainly
prove reproductive. I listened with great
interest to the member for Gaseovne (Mr,
Wise). I agree with the hon. member that
it is time—if the time has not aiready passed
—to give attention to the great and un-
developed North-West. I was indeed glad to
note his keenness, and his practical know-
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ledge should he of benefit to the House
Just at present the North of this eontinent
1¢ receiving a deal of publicity everywhere.
Whilst T do not agree with the Dean of
Westminster—I do not think any of us
agree with him—I consider that we should
be thankful to him for ereating an interest
in our North. The member for Gascoyne
referred to developments being made and
money being spent in the South-West. It
seemed to me that the hon. member spoke
just a little disparagingly of the South-
West. I would not blame the hon, member
if ke were somewhat envious of the (Govern-
ment expenditure in that part of the State,
but I think I ean prove to him that the ex-
penditure has been fully justified. If he
can spare a week-end to come with me
to the South-West, I shall he glad to
show him some of the development work
which has taken place there and the results
from that work. I e¢an also assure the hon.
member that the South-West has received
smple criticism; in faet, I know of no part
of the State which has received more.

Mr. Wise: My criticism was not hostile.

Mr., McLARTY: I did not regard it as
hostile, but the hon. member seemed to think
that the South-West had not received much
eriticism. If has received any amouni, and
much of it unjustified; hut I am glad that
most of the hostile eriticism has now been
silenced. Next I wish to refer briefly to the
dairying industry and its rapid expan-
sion, Undoubtedly the Minister for Agricul-
ture will need to give a great deal of his close
attenfion to that industry. At present this
State is milking just on 100,000 cows. 1
have here some figures indicating the growth
of the industry. In 1921 we were milking
53,000 cows; in 1923, 63,000; in 1934,
85,000; and at the end of June, 1932,
99,000 cows. Those figures in themselves in-
dieate the phenomenal growth of the dairy-
ing industry here, and go to show that even-
tually it will be one of our greatest prim-
ary industries. Again, as regards perma-
nent pasture, in 1917 we had 8,000 acres of
permanent pasture, equal to one-third of an
acre for every cow. In 1932 we had over
370,000 acres of permanent pasture, or
approximately four acres for every cow. In
1929 our total butter production was
5,000,000 1bs.; in 1932 it was 10,000,000 1bs,;
the preduction doubled itself in four
years. Such a fact surely indicates the
rapid growth of the dairying industry in
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Western Australia. Further, some thous-
ands of people are eogaged in the industry.
Despite the fact that 100,000 cows are being
milked, the industry is still in its infauey,
and is at a stage when it requires the clozest
supervision that the Government can
give it. Unquestionably, in the near future
we shall be butter exporters on a large
scale. The new irrigation areas will soon
be in full swing, and from these alone the
production is bound to be enormous. It
has been indeed pleasing to note during
the last few weeks that the butter which
we export has received a good name on the
London market. I have noted that a Lon-
don firm, in writing to a firm in
this State, said they would be pleased Lo
get as much of our butter as they ecould,
having already handled some thousands
of cases and found it excellent. To
quote the firm's own words: “We have
sold thousands of cases of this but-
ter and we have good outlets for it. We
would like to have the agency for this
bufter as it is really fine butter.”” Ti is
essential that we should produce only the
best quality article and the JMinister will
probably agree with me that to do this,
the provisions of the Dairy Industry Act
must be strietly enforced. 1 trust the
Minister wil! see his way elear to appoint
additional inspectors in order that they
may toir the distriets and advise the
dairvmen on the spot. The methods em-
ployed by the dairvmen naturally have a
deciding influence on whether our butter
will be good or bad. It will pay the Gov-
ernment many Limes over to make the ap-
pointments I suggest, particularly in view
of the fact that we are about to enter the
exporting stage. I notice that AMr. Carroll,
the (ommonwealth Superintendent of
Dairy Exports, who recently visited Woest-
ern  Australia, was subsequently inter-
viewed in Sydney and during the course of
his remarks he said that, in his opinion,
the growth of the dairying industry in
Western Australia was likely to be wvery
rapid and that in no other State could dairy
eattle be maintained at a lower capital
cost than in this State. Mr. Carroll was
deputed to make his inquiries by the De-
partinent of Commeree and his investiga-
tions were carried out thoroughly. I de
not desire to dwell nnduly on the dairying
industry, which is the main activity in my
electorate, bhut there are other phases
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of it to which I shall refer, There is the
manutacture of cheese. We still import
something like £90,000 worth of cheese per
annum, and there is one cheese factory
only operating in Western Australia. It
is located at Serpentine and i:s making
very satisfactory progress. When he was
in the State Mr. Carroll said that the
cheeses produced there compared favomadbly
with any manufactured in the Eastern
States or New Zealand. The Serpentine
factory is operating in a comparatively
small way, but can take 3,000 gallons of
milk daily. Last year the faetory sold
£4,600 worth of cheese and 1 have been
told by the chairman of dircetors that no
difficulty is experienced in selling every
pound of cheese that ¢an be manufactured
there. We talk about keeping our money
within the State and about patronising
local industries; surely, in view of the faet
that £90,000 goes out of the State annually
for cheese alone, seeing there is an absolute
cevtainty that we ean produee as good an
article as that imported, greater efforts
should be made to produce all the cheesge
we require within our own borders. The
member for Irwin-Moore (Mr. Fergnson),
who was Minister for Aprieultnre in the
Mitchell Government, should he very
pleased with the results obtained from the
application of the provisions of the Metro-
politan Whole Milk Aet passed by Parlia-
ment last year.

Mr. Raphael: He must be the only one.

Mr. MeLARTY: I do not think so.
That Act has proved of benefit to the
whole community. Notwithstanding that,
the Milk Board have had a most difficult
task, which has been carried out very sue-
cessfully. I hope the present Minister for
Agrienlture will amend the Act during the
present session so as to give the board con-
trol over all the whole milk that is deals
with under the provisions of the measure.
[ do not desire to embark upon some wild
scheme of price-fixing, nor do I wish to
hamper any phase of the industry. At
the same time, it would be of tremendous
advantage to the board if it eounld control
all the whole milk over which they have
any jurisdiction, so that they would know
where the milk was going and what was
being done with it. The producing section
of the industry, who suffered so much be-
cause of the low priees obtained for their
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commodity, have certainly benefited as a
result of the passing of that Aet.

Mr. Raphael: It does not matter about
the consuming portion of the publie.

Mr. McLARTY: They have not been
injured one iota.
Mk, Ferguson: Of course not, The

member for Vietoria Park dees net under-
stand the position.

Mr. Raphael inferjected.

Mr. McLARTY: I did not eateh the hon.
member's interjection.

Mr. SPEAKER: Anyhow, it was dis-
tinetly our of order, and there was no oc-
easion to catch if.

Mr. McLARTY: I shall not deal further
with that question, for I will probably have
another opportnnity later in the session.
There is another matier relating to the but-
ter factories established in the State. At a
recent conference held in Bunbury, Mr, C.
L. Clarke, chairman of directors of the
South-West District Co-operative Company,
stated that onec butter factory in New Zea-
land produeced just about s much as all
the factories in Western Australia put to-
gether, That snggests that we should de-
cide whether or not the time has arrvived
when we should restriet the establishment
of butter factories.

Mr. Wansbrough: Provided you put them
under eontrol, I would agree with you.

Mr. MeLARTY: Of course they would
have to be under control. If what I sug-
gest were agreed to, it would give the Min-
ister a better opportunity to eontrol the
industry and overhead charges would cer-
tainly be reduced. Leaving the dairying in-
dustry, T want to refer to the resmlts that
have been achieved under the irrigation
scheme. In the near future there will be
60,000 aeres that may be brought under irri-
eation, and it is anticipated that one-third
of that total area will be irrigated annually.
That means that many farmers in the areas
coneerned will have to learn new methods.
I understand the Government are to be
asked to establish an experimental farm in
the irrigation areas, and I hope that will
be done. Af sueh a farm, plant breeding
and other activities could be earried out, and
I am sure that the establishment of such
an experimental farm would obviate losses
that must otherwise he incurred if the farm-
ers have to hattle along and find out things
for themselves. I helieve an offer of finan-
cial assistanee has been made fo the Gov-
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ernment to enable the farm to be estab-
lished, and T hope the work will be carried
out in the near future. Speaking gener-
ally, I hope the Government will be careful
in the cxpenditure of loan money. I do
not wish to deny the metropolitan area any
expenditure to which it is justly entitled.
I realise that a great amount of money is
required in the city for public buildings and
other utilities, but it will be agreed by mem-
bers generally that the wealth of the State
is produced in the country areas and we
should spend money where it is wealth-pro-
ducing,

Mr. Raphael: You have bad your ent dur-
ing the last three years.

Mr. McLARTY: I am satisfied with our
experience during the last three years and
if the development of industry in the South-
West during the next three years corvesponds
with what has been accomplished during the
earlier period, I shall be more than satisfied.
I know the difficulties of the Government
regavding unemployment, and I am sorry
that as time proceeds the problem does not
seem to diminish to the extent we desire.
I believe the Minister bas agreed that men
shall be employed ns near to their own
homes as possible, and I trust that poliey
will be adopted when work is undertaken
in districts where there are men out of work.
Regarding the prospeeting scheme that is
in operation, many men have gone from
the country nreas and I wish to draw the
attention of the Minister for Mines to the
faet that the wives of a number of those
men have informed me that they eannot
get any cash and are finding their position
most inconvenient. I hope it will be pos-
sible for the Minister to make some arrange-
ment whereby some money will he made
available to the wives of those who are par-
ticipating in the prospecting scheme. There
are a1 number of local matters affecting my
electorate that T will bring before the notice
of the Government at a later stage. When
I do so, I hope I shal! meet with the same
suecess as the member for Gascoyne (Mr.
Wise) and have all my requests granted. Y
trust the present Government will have an
easier task than their predecessors. There
is no doubt that the Mitehell Government
had to face the most diffieult task that has
confronted any Administration in this State.
On aceount of that, it is perbaps only natu-
rat that ex-Ministers should incur much eri-
ticism. For my part, I am proud of my
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association with the MMiichell Government
during their regime, We all hope that the
world economie porition, which is elouded at
present, will improve. T do not agree with
the member for Northam (Mr. Hawke) who
delivered such an eloquent speech before tea,
that the World Economic Conference has
heen useless. I cannot lelp fecling that
some good, even though at present it ap-
pears to be a failure, will result from the
proceedings. Already arrangements are beingz
made for reassembling of the conference.
While T do not profess to be an economist,
I believe that the only way out of our pre-
sent difficulties is by wayr of international
co-gperation. Evidently that must be the
view held by Governmenis throughout the
world, seeing that they were whole-hearted
abont the holding of the conference and,
what js even more significant, they are pre-
pared to attend a further conference. I feel
that if this conference be resumed, cven
though at present it does look as if it had
failed, good will result from it and it will
he to the benefit, not only of Australia, bhut
of the Government of this State.

MR, SAMPSON (Swan) [8.1]: First of
all I should like to express my appreciation
of the speech delivered by the member who
has just sat down. He gave us a glowing
account of the progress made hy the dairy-
ing industry, and T am fullv aware that
his efforts and the efforts of all who have
worked towards that end have been directly
in the interests of the Sfate. Also I should
like to acknowledge the work of the Minis-
ter for Agriculture in the previous Govern-
ment. [ was surprised to hear from the
member for Murrav-Wellington (Mr. Me-
Larty) that we are importing cheese to the
value of £90,000 per annuma. Tt shows how
well justified was the earnestness and en-
thusiasm of the late Government in their
task of developing the South-West. Also
1 join the hon. member in applauding the
work of the late Government in respect of
the Aetropolitan Whole Milk Aet. That
measure is distinetly in the interests of all
concerned, and, while there are difficulties in
the way, as there always are in the way of
new legislation, I hope the work will be
persevered with, for I am sure the success
already achieved is but an indication of that
suceess which must follow. May I offer
you, Sir, my congratulations on your eleva-
tion to the Chair., You follow a line of illus-
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trious, capable men, who have acted with
the utmost impartiality towards those sit-
ting under them. I bave now sat under three
previcus Speakers, namely the Hon. George
Taylor, the late Hon. Thomas Walker, and
the ex-Speaker, Mr. Sydney Stubbs, In
each instanee those gentlemen exercised the
utmost fairness towards members, and 1 waa
always proud to realise that the proceedings
of the House were in charge of men of un-
questioned capacity.

Mr. Lambert: Can we assume that the
honour is reciprocated?

Mr. SAMPSON: As I do not happen to
be Speaker, I fail to follow the remark of
the hon. member. Perhaps if he will make
an interjection witk a little more clavity
than is emstomary with him, I shall be able
te answer. Meanwhile, I will endeavour to
proceed with my speech. I deeply regret the
defeat of the late Premier,

Mr. Raphael: You are the first one to
say if.

Mr. SAMPSON: Others have thought it
without saying it. TIf is a sad reflection that
after 27 years of hard, earnest and eapable
work for the welfare of the State, defeat
shonld come. Of all the men that have filled
public positions in Western Australia, per-
haps none bas been held in higher regard
than the ex-Premier. XNo man who fmives
consideration to the words he utters would
eontradict that. Certainly the defeat of the
ex-Premier is a matter for earnest regret.
In saying that, I am not reflecting on hi,
suceessor, for all members welcome the new
member for Northam (Mr. Hawke), even
while s0 many of us feel regret that the old
stalwart who always strove o hard for the
State is no longer in the House. However,
Western Australian will for long remember
his work, and appreciate his unselfish, un-
tiring efforts in the interests of the people.
1 am pleased that to the Ministry there
should have been added a Minister for Em-
ployment; hecaunse of all the work confreat-
ing Ministers to-day, none is of more im-
portance or calls for greater earnestness
than that which the Minister for Employ-
ment has to atiend to. On a previous oeca-
sion it was said the Collier Government were
Iucky. At the moment there are indieatiors
that history will repeat itself. T hope it will.
If the prices of wheat and woo] and other
primary products econtinue to improve, then
of course the State will be very much
the better for it. In this House it is always
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difficult to avoid the partisan view. Scme
day perhaps a non-party Government will
arise. Personally 1 doubt whether that will
be in our time. Nevertheless, opinions along
these lines have been voiced on many occa-
sions, The late Mr. T. A. L. Davy aud
others have declared that in place of parties
in this House expending time in useless
opposition one to the other, there shonld
he selected from the House the best possible
Cabinet, whose duty it wonld he to atiend
to the advancement of everything for the
benefit of the State.

Afr. Raphael: You would be a good eandi-
date for that Government. You have
changed your party often enough,

Mr. SAMPSON: Evidently the hon.
member imagines that he is my special pro-
tege. Well, God forbid! I admit I some-
{imes question the wisdom of the maternity
bonus, for surely it is something in conrnee
tion with that bonus which is responsible
for his being here. Nevertheless, with that
immodesty which is so infrequently the
acecompaniment of {rue greatness, the bon.
member will persist.

Mr. Raphael: And he will persist all the
more Now.

Mr. SAMPSON: There are to-day evi-
dences of economic improvement. The
prices of primary products tend to risc.
The problem of unemployment is ineom-
parably the most important and the most
difficult of all the problems we are facing.
Right action in this matter must be preceded
by right thinking. It is quite possible that
Parliament may be misled mio helief in a
poliey which will not stand up to analysis,
and it is possible that an unconsidered
tagerness to apply a cure for unemploy-
ment may even aggravate the disease. To
illustrate my remarks and serve as a text,
I desire to refer to the eloquent speech
delivered by the member for North-East
Fremantle (Mr. Tonkin) on the opening
day. The hon. member said he expected
but little as the result of the World Economie
Conference. Also, in dealing with unem-
ploymeant, he said the unemploved must
be made their own employers. Most of us
will readily agree with the hon. member in
regard fo the possible advantages which
may arise from the bolding af the World
Economic Conference, and that in seeking
a remedy we must depend upon ourselves.
But the hon. member made a striking state-
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ment to the cffect that the problem is a
domestic one, and so susceptible of eure by
national action as against international
action. I question the inference that pro-
per national or State action is to supply all
our own requirements from loeal produetion
and to import none from beyond our bor-
ders. The implication is that unemploy-
ment is ecaused hy the importation of goods,
and can be cured by making our State self-
contained and self-supporting.  The heon.
member is, I admit, far from heing alone
in this contention. 1t is a view which is
generally popular, Indeed, the Minister
for Employment apparently holds a similar
view, as was evidenced on fhe oceasion of
the inangnuration of the Eeconomic Couneil,
when the Minister said that if all goods
consumed loeally were produced locally,
there would not be one unemployed man
in the State. Reflection shows that it i5 im-
possible to produce all our requirements. It
wiil be acknowledged that the sentiment ex-
pressed by the member for North-East Fre-
mantle is & popular one.

Mr. Tonkin: The member for Nedlands
said it was most original.

Mr. SAMPSON: But it is very important
that we should be sure the argument is sound
and will bear analysis; otherwise legislative
and administrative rezults actually mis-
chievous will follow. The idea that eountries
can hetter their conditions and in¢rease em-
ployment by imposing vestrictions on trade
and eommeree and, as far as possible,
climinating imports is now being realised by
leading statesmen, bankers and economists as
not merely fallacious, but injurious to
individual nations, and destractive of world
peace and general progress. For a millenium
China was self-contained, She acted on the
prineiple that she must produce everything
required within her borders. She completely
vetoed all imports, and for a thousand years
China remained stagnant, a country devoid
of progress and almost devoid of anything
like prosperity. In recent years the United
States of America has adopted the same atti-
tude, and by tariffs and embargoes has re-
duced imports almost to zero. But in the
United States to-day there is an army of un-
employed numbering about 15 millions.
Surely, then, there is sufficient to show that
the attitude recommended so often—the atti-
tude adopted hy the Chinese for so long and
also by the United States—is wrong. The
Federal Government, too, have taken the
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same altitude, and, as a direet result of it,
diminution of tfrade has followed. No one
ean dispute that, following the closed-door
poliey of the Federal Government, there has
been not only a diminution of prosperity but
no diminutien of unemployment. Rather has
there been an inerease of unemployment,

Mr. Raphael: But do not you think the
tariff wall saved Australia when 3Mr. Seullin
erected it?

Mr. SAMPSOXN: At a later stage I shall
speak of the tariff wall. T begin to fear that
the member for Victoria Park and myself
will never have anything in common,

Mr. Lambert: I think yvou will as time
goes on.,

Mr. SAMPSON: I hope we shall. In my
view the attitude of the Federal Government
indieates a misconception of the nature of
trade. When 1 refer to the viewpoint of the
Federal Government, I include also other
nations to whiech T have referred, and I in-
clude also the argument of the member for
North-East Fremantle. Trade is the ex-
change of commodities. I know that is a
platitnde, but we are apt to overlook its
significance. Trade means, in effeet, to
harter. Unless we buy we cannot sell. A
one-way trade is umpossible physieally and
financially. When we close onr doors to
other countries, we breed ill-will. What we
must do is to breed international friendships.

AMr. Raphael: Such as bringing Maltese
info this conntry.

Mr. SAMPSON : Ancother act that woull
be of great advantage to this eountry if it
were in my power to do ift—

Mr. Raphael: Would be to export you.

Mr, SPEAKER; Ovder! The hon. mem-
ber must not interrupt.

Mr, SAMPSON: We have attempted to
exereise a poliey of insularity but we cannot
live to ourselves. We must trade with other
countries. Every cargo of goods arriving in
a country must eventually be paid for by a
cargo of exports. Imports, therefore, need
not displace local trade, for they stimulate
employment in producing the corresponding
exports, T do not suggest that trade between
two partieular countries should be on an
exact equality. For instance, we supply
more than double in value te Japan of what
we buy from Japan. Regarding the idea
that we send money overseas to buy goods,
instead of keeping it to employ Jabour, I
need scarcely point out that money is not
senf out at all. Other countries would not
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aceept our bank notes, and we do not export
our gold to foreign countries.

Mr. Tonkin: We have exported almost
all our gold.

Mr. SAMPSON: But not to foreign
cotintries. International commerce is a
complicated process. Our debts are paid
by exports of wheat, wool, fruit, butter,
and other primary products, but these pro-
duets are not necessarily despatebed to
the particular eountry with which we deal.
The debit or eredit is ultimately struck in
London. It is a truism that trade is a
mutual thing. We c¢annot ¢ontinue to ex-
port without importing. If we ceased buy-
ing external goods, what would be the re-
sult? XNinety-five per cent. of onr wheat
would be unsold because 95 per eent, or
more of our wheat is not consumable in
this country. It is essential that a foreign
market be found for it. If we refused to
trade with the outer world, then 95 per
cent. or more of our wool would remain
on the sheep’s backs.

Mr. Ferguson: Ninety-nine and a half
per cent.

Mr. SAMPSOX: That shows how essen-
tial it is for us to cultivate international
friendships. The stupidity of the Federal
Government in virtually closing the doers
of certain continental countries against
the produce of the Commonwealth is
bringing about very bad results. It is a
dangerous delugion that we can solve our
probiems, and particularly the problem
of unemployment, hy excluding the trade
and commeree of sister nations. With re-
servations, many of the requirements pur-
chased elsewhere should be prodneed
lacally. That is admitted, but to adopt
the attitude that the whole of our require-
ments must be produced in this country is
bad morals and worse cconomics. We
must spare no effort to advoecate inter-
change of trade and endeavour to keep
open the doors of international commerce.
When this is done, we shall have achieved
something to bring the ship of State into
the harbour of prosperity, and unemploy-
ment in those circnmstaneces will have been
reduced to a minimum. The member for
North-East Fremantle was prohably refer-
ring to our association with the Eastern
States. T acknowledge that. with the Bast-
ern Btates, there is no opportunity of bhal-
ancing trade. I am pleased to note that
the Government propose to endeavour to
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give elffect to the people’s decision on the
question of secession. Apart from the re-
licf from the tremendons burden of the
tariff, secession would effect a transforma-
tion in Western Australia. I have mno
doubt that secession ean be achieved,
Apart from the legal and constitutional
questions involved, I believe the will of
the overwhelining majority to secede will
be approved by the Imperial authorities.
Xumerous illustrations are provided of the
agreeableness of the Imperial authorities
to make such concessions. There were the
division of Ireland, the grant of virtual in-
dependence to Bgypt, and the willingness
to grant home rule to India when that
country is ripe for it. Under the altered
conditions which would be hrought about
by secession, Commonwealth t{axation
wonld be eliminated, and the taxafion
which would he payable loecally would
probably not exeecd one half of the total
now paid, Again, there would be the huge
sum of imdireet taxation which is at pre-
sent paid on the inflated price of Aus-
tralian manufactured goods.

Mr, lambert: Are you assuming that
we would become a free-trade country?

Mr. SAMPSON: No; we would require
a revenue tariff, hut we would not seek to
manutacture harvesters or other farm
machinery and compel the farmer to pay
100 per cent. advance because it was
manuflactured here. As a matter of faet,
that money does not go into the coffers of
the Federal Government; it is a bonus to
the millionaire manunfacturers of the East-
ern States.

Mr. Lambert: 1t is o honus to the
money-mongers who have lent us money
to the tune of £1,200,000,000.

Mr, SAMPSOXN: 1 sbali be glad when
secession is finalised. The people are grate-
ful that the Government are taking up the
matter so wholeheartedly. T earnestly
hope that it will be brought to a suecessful
issue. Tt is certain that the State will be
millions hetter off per vear than it is at
present.

Mr. Raphael: Are you speaking with
your tongme in your check?

Mr., SAMPSON: T feel that secession
and employment are bound up together.
The securing of secession would bring
about such a change that unemployment
would be reduced to a minimum,
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Mr. Tonkin: Is New Zealand any better
off?

Mr, SAMPSON: One matter regurding
loeal governing bodies [ must briefly refer
to. During the regime of the previous
Government much consideration was given
to the question of establishing a Publie
Works Board. I am firmly convineed that
the establishment of a Public Works Board
for the metropolitan area would he in the
best interests of all concerned. It would
bring relief to the Government, and the
board would be able to borrew moncy. It
is impossible for the Government to horrow
money except with the permission of the
Loan Cowneil. When, as is the case in this
country, the needs of our public works eall
for loan money, it means that the whole of
the metropolitan distriets suffer. I am in-
clined to think that consideration should he
given to the question of generating all elee-
tric currenf at the pit’s mouth, namely, at
Collie. If that were done, it would over-
come the difficnlty of generating current at
East Perth. I understand the diffienlty
there is insuperable; it is impossible to do
mueh more on that site. Consequently the
matter of generating eurrent at Collie
should receive consideration. T hope to hear
4 'few words from the member for Collic
{Mr. Wilson) on the question, I trust that
the economic conditions, which appear to
be improving, will eontinue to improve, that
the Government will have a successful three
vears of office, that the progress of the
country will he maintnined, and that unem-
ployment will, as a result of the efforts that
are heing put forth, be minimised.

MR. McDONALD (West Perth) [8.30]:
T should like to assoeiate myself, Sir, with
those members who have extended to vou
their congratulations upon your elevation
to the high office of Speaker. 1 do not in-
tend to spend any time in discussing at
length questions which have been raised hy
varions speakers who preceded me. The
question of the stabilisation of currency,
and various other matters of currency con-
trol, have been the subject of experiment
in many countries. We know the experi-
ments which have taken place in Germany,
Franee and Russia, and we know, accord-
ing to a recent report of the Birmingham
University Institute of Research, that flour
to-day in some wparts of Russia eosts
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a hundred fimes more than in pre-war
days. 1 assure the member for Northam
{3Mr. Hawke) that on this side of the House,
as well as on his side, any proposal rezard-
ing eurrency control of a feasible nature will
be received with an open mind. I feel, and
I think many other members will feel, that
if other countries arve prepared to experi-
ment on this dangerous subject we should
consider ourselves happy to be able to sit
back and learn the result of their ex-
periments. I think the whole world to-day
is watching with great interest and sym-
pathy, as well as with an open mind, the
radical proposals brought forward by the
President of the United States. 1t ap-
pears to-day he is meeting with grave
problems in implementing the proposals he
has advanced. While the world devoutly
hopes that the American experiments will
he a great suceess, and will relieve the whele
world, T still venture to think that we ave
to some extent fortunate that this ex-
periment is being tried in some other coun-
try than Australia, and that possibly we can
henefit by the resulis of that experiment and
the experience it teaches. About the be-
ginning of 1930 econditions in this State
could have been described as normal, or
comparatively normal.  The whole world
wus in the same position. In those
days Government represented no  ex-
traordinary  diffienlty, and proceeded
along traditional lines, The expenditure
for the vear could he estimated with
comparative certainty, and the raising of
the taxation eould be assured also with com-
parative certainty. Affer three years of a
world erisis we are faced with new and un-
precedented difficulties. e realise that the
hopes we entertained of speedy results from
the efforts we made to get out of our
difficulties have passed, and we are com-
pelled to face the prospect of a slow, pain-
ful, and difficelt return to more prosper-
ous times. In the circumstances I was
somewhat disappointed that there was no
indieation of the policy of the Government
in the Speech of the Lieut.-Governor. I
fully appreciate that in the past it has not
been usual to convey the policy of the Gov-
einment in  any detail through that
means. I realise it is not the most
convenient way in which the fuil poliey
of a Government can be advanced. Con-
ditions are different to-day, and it is
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our duty now to examine the traditional
Eunctions of Government and ascertain if
they meet the times. I intend to confine my
remarks this evening to suggesting to the
Government that in times like these the
Speech of His HExcellency might well be
implemented by an explicit statement of
their views upon the economie¢ sitnation of
the State. It appears to me, and | am not
alone in that view, as it is the view of busi-
ness men, that, faced with great difficulties
and anxious times as regards finance, the
Government might well make a surveyv of
the chief problems now affecting this State.
They might study the various proposais that
have been hrought forward by different peo-
ple and different bodies to meei these prob-
lems, and might indicate their views as to
what steps they propose to ask this House
to take to meet the issues with which the
State is confronted. I am aware Lhat sueh
a scheme presents difficulties. It is in one
sense a national or State stocktaking. I am
also well aware that we have no control over
external eonditions, and that there are many
factors in the Federal sphere over which
the Government have no command. I think
the House will agree, however, that there
are a number of domestic problems, for
which there are a number of domestic re-
medies, and we can attempt to apply those
remedies to alleviate the difficulties with
which the State is faced. I do not
suggest that this could have been done be-
fore, hecause the preparation of a plan is
a matter demanding considerable thought.
At the start of a4 new Parlinment and at
the commencement of the career of a new
Government, however, it appears to me that
the Administration might well consider the
advisabilily of making a categorical state-
ment coneerning the chief problems con-
fronting ws, with the idea of providing a
solution for ws. It has been suggested that
secession provides a way out of our diffi-
culties. I was one of those who opposed
secession when the referendum was submitted
to the people, but in view of the mandate
which bas been given by the people to Par-
ltament, I will unequivocally support every
proper Government method that may he
adopted to bring about secession which has
been demanded by so overwhelming a major-
ity of voters. Secession is not a matter of
a week, a month or a vear, and in the mean-
fime we have to keep the machinery of the
State going in the best way we can. Wo
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are not altogether inexperienced in plans.
Australia has had the Premiers’ Plan, This
Plan may not have met with the approval
of everyone, but I think it did meet with
the approval of the vast majority of the
people of Australia. The Premiers’ Plan,
in a time of grave national erisis, set out
clearly {wo objectives; one being the way
in which we could meet our commitments
overseas, and the other heing the balancing
of budgets inside three years. It then pro-
ceeded to set out also very shortly the means
by which these objectives could be atfained,
namely, by the restriction of imports, by
reducing the interest payable on Govern-
ment loans, and by reducing Governmental
expenditure on salavies and wages and ex-
penditure generally.  Whether that Plan
was perfect or not does not matter
very much from the present point of
view, hut it had an extraordinary psycho-
logical effect. Tt told the people of
Australin at a time of great douht what
the Governments of Australia had in view,
and it told them how they proposed io set
about gaining these objectives. Not merely
had it a great effect upon the peonle of
Australia but it had repercussions tnrongh-
cut the world, and in partienlar thronghont
the British Empire. T think I am justified
in saying that the Premiers’ Plan has played
a great part in the stability of Australia,
in the fortitnde of Australians, and in their
conftdence in their ability fo emrege from then-
difficulties. TPartly this is so because it lays
down what is perhaps the only sensible
thing to do, and partly becanse it tells the
people definitely what their rulers propose
to do and how they propose to go about
doing those things. The Premiers’ Plan
is not by any means singular. I read only
this afternoon that the Japanese Govern-
ment have formulated a plan covering a
period of five years for increasing the wheat
yield by 15,000,000 bushels. That is organ-
iced long distance or long range govern-
mental planning regarding one industry
alone. Germany, since the Weimar eon-
vention of 1919, has paid coosiderable
attention to what is called long range plan.
ning. An economic council was set up, and
if their deliberations and activities had net
been interrmpted by the disturbed political
state of the eountry during the last few
years possibly there would have emerged
some plan of great value to the world as to
how a State can be systematically ordered
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on economic lines. France and Germany
bave both set up economie eouneils with the
object, I take it, of enabling the Government
of the day to obtain advice as {o the future
regulation of the economic affairs of those
eountries. Any plan of a categorical nature
would deal with our chief primary and
secondary industries, the problem of unem-
ployment, our indebtedness, the expenditure
of loan moneys, and many other things that
will readily occur to members. Take our
primary industries. I want to supplement
the chart of the Leader of the Opposition,
and draw a parallel between the year 1911
and February, 1933. Wheat, for which the
farmer obfained £1 in 1911, he received
only 15s. 6d. for last February, a fall of 23
per cent. in the price of that eommodity.
On the other hand, ecommodities for which
he paid £1 in 1911 he paid 35s. for in Feb-
ruary last. When, therefore, he sold he re-
ceived 15s. 6d. for his pound, and when he
bought non-rural commodities he paid 35s,
for what usually cost him £1. Tf the rela-
tionship of ecosts was fair and equitable
in 1911 it must follow that there is or
was in February of this year, a scrious
dis-equilibrinm  between what the farmer
gets and what the farmer has to pay.
L am not suggesting that this problem dous
not represent an extremely diffienlt one fo
solve, but I am suggesting that something
has to be done in order that these primavy
industries, whielr supply two-thirds of our
nalional wealth and which represent 97 per
cent, of the pgoods we send oversea,
may be preserved to the State; otherwise we
are going to abhandon our present ovatlook
and revert fo a highly different basis, in
which our primary industries will be no out-
standing feainre of our national life. Any
inquiry should set out the varions means pro-
posed to remedyv these difficulties, or at all
events alleviate them; and if one partieular
means will ntot solve the diffieulty—and it is
not likely to do so—then this State can
adopt two or three, or more, means to en-
able the industries to survive until world eon-
ditions enable better prices to he received
and the industries to stand on their own feet
without any parficular help. There is also
the problem of our State indebtedness. In
the course of a highly instruetive speech to
which T Ilistened with pleasure, the
memher for Northam (Mr. Hawke} asked,
“Why not horrow six millions instead of
three millions?” Qur State revenue for
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1931-32 was some £8,000,000, and our inter-
est bill for the same year some £3,500,000.
This means that for every £16 of revenne re-
ceived the State paid out £7 in interest. In
those cireumstances we are compelled to ad-
mit that the State’s business, which bears a
close resemblance to any other business, is
very near the danger line. It is not too much
to sav that a survey of the position, and
where we are getting to, becomes more and
more necessary, because if we horrow
£3,000,000 or £6,000,000 year by year, then,
if we keep on long enough, it would eventn-
ally take the whole of the revenue of the
State, on present figures, to pay the interest
on our loans. Of course we would never get
Lo that stage. Another question requiring
examination, and concerning which the pub-
lic would probably welcome a spocific state-
ment, is the expenditure of loan moneys. I
am mainly in agreement with the member for
Northam in his advocating that loan moncys
should be expended not so much on exten-
sion of farming but on those farms whieh
are now in existence—to bring them to a
state of greater productivity. It appears to
me that an avenne for the expenditure of
loan money eould well be our existing indus-
tries, primary and secondary. Recently I
read a survey made by a number of Sydney
business men, who voluntarily set themselves
to consider the question of the employment
of young people. The conclusion they
arrived at was that a huge sphere of employ-
ment lay on the north coast of New South
Wales, not in new farms but in farms already
existing, and in industries already there—in
bringing those farms and those industries to
a higher state of productivity. We read in
the Press from time to time of eowpanies
which have reeonstructed, or reduced their
capital, or made other internal changes of
that nature; and as business men we recog-
nise this to be merely an indication that the
companies were feeling the times and were
taking stock of their position and determin-
ing what means they must adopt to keep
their expenditure within their income—
taking the steps necessary for the main-
tenance of solvency and continuity. T
am optimistic about this State, especially at
the present time. I think that with the rising
prices of some of our chief commodities we
have more reason to be optimistic to-day
than we have had for a coasiderable time.
In suggesting that we might spend time in
making a survey of our position and inquir-
ing as to the best means of meeting our diffi-
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eulties, I am speaking not from a feeling of
pessimism but because I think such « course
will accelerate our recovery and afford us
still greater security. Even if the full oh-
Jectives of a scheme or policy were not
achieved, it would at all events show us
where we propose to go. It would raise the
issues which are before this State, and would
focus upon those issues the guidanee of pub-
{te opinion, which would be for the informa-
tion and henefit of this Chamber. T do not
sugzest restrictive legislation, because T am
one of those who hold that the sooner we can
relax the rextrictions on frade and confract,
the sooner shall we get back to more pros-
perous conditions. In my opinion the
people of our State, in common with the
reople of the other Australian States, have
met past diffienlt times with great courage;
but I hold also that to-day they look for
icadership, for guidance, and for a more
explicit statement of what this Parlinment
intends to do for the direction of their
future destinies, For that reason I am Te-
spectfully suggesting to members of the
Ministry and members of this Chamber that
something more needs to be done in the way
of expression of poliey than is to be found
in the Lieut.-Governor’s Speech. I suggest
that & more detailed statement of policy,
an indication of a planned government ex-
tending perhaps over a year or two or three
years, upon which the public could offer
their  criticism, would inspire greater
confidence, and would give the people the
fortitude to meet burdens placed upon them,
from the knowledge that they had been given
some indication of the direction in which
it was proposed they should@ go and the
means proposed to be adopted to restore
them to some measure of prosperity.

MER. CROSS (Canning) [8.36]: T desire
to add my congratulations to those already
tendered to vom, Sir, npon your elevation
to the high office of Speaker. I have every
confidence that you will ably discharge
the duties of the position in your accus-
tomed fair and fearless manner. 1 desire
also to congratulate the member for West
Ferth (Mr. M=Donald) on his most inter-
esting contribution to the debate. I have
listened carefully to the wvarious speeches
delivered, especially to those of Opposition
members making post-mortem examinations
of their party's defeat at the general clec-
tion. Generally as regards the Opposition’s
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eontributions to the debate, it might be said,
as was said on one occasion a long time
ago, “They have saved the good wine until
ihe Jast.” The Opposition’s unenviable
position and greatly reduced numbers can,
it my opinion, be deseribed as due mainly
to the late incompetent Administration and
to the unfair and inequitable legislation in-
troduced during their term of office. To
realise this one has only to examine the
operation of the Financial Emergency Act,
or analyse the incidence of finaneinl emer-
gency taxation. T believe that those two
measures will go down in history as samples
of the most inequitable and iniquitous legis-
lation ever placed on the statute-book of
Western Australia. The provisions of tha
Finaneial Emergency Act override some con-
tracts and make others impossible of fulfil-
ment, interfere with the relationsl'lip l:Jf
buyer and seller, intensify stagnation 1
business, particularly in the building trade,
and leave in their train a trail of poverty,
distress, and even ruin in a large pumber
of Western Ausiralian homes. The pre-
vious Government did not hesitate to over-
ride sacred eontracts or to repudiate awards
of the Industrial Axbitration Court and in-
dustrial agreements. Nevertheless, no aiten-
tion was given fo the plight of persons
andversely affected through lcng-term con-
tracts. As a result, large numbers of thrifty
people who had entered into contracts to
purchase homes on the time-payment sys-
tem were most injuriously affected. Tnei-
dentally, the same Act applied to the large
army of Western Australian prodncers whe
are also subject to long-terin contraets.
Wages and salaries were mandatorily re-
cuced by from 18 fo 20 per ceni.,, but no
attempt was made to reduce the figures
under long-term contracts by any such per-
centage, or even to reduce them at 5111.
This naturally had the effect of enriching
the sellers at the expense of the unfortun-
ate buvers. I believe that unwarranted in-
terferenee of any sort with eontracts ean
end only in disaster in most instances, for
the simple reason that it is an attempt to
alter the certain effect of a given cause.
Puring every war of note throughout history,
larve sums of wmoney have been borrowed
and spent, and inflation has taken place
as an inevitable result. In almost every post-
war era, attempts have been made by fin-
ancial interests to get haek the lost purchas-
ing power of money by means of deflation
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or by appreciating the currency. History
repeats itself after every war of mnote,
but on the latest occasion far greater ex-
pense was involved, and deflation has been
attempted on a scale larger than ever hefore,
Suceess for such a process can result only
in making the rich richer and the poor
poorer. Tt is interesting to note in passing
that in almest every instance these attempts
af deflation have failed. The resnlt bas
been enormously increased interest and sink-
ing fund charges that the people could not
carry and at the same time pay their debts
at the old rate of income. For example,
Australia in pre-war days owed, compara-
tively speaking, a mere hagetelle, but the
interest bill has now reached the staggering
total of nearly £60,000,000 per annom, of
which £35,000,000 is represented by over-
scas indebtedness. The member for Swan
(Mr. Sampson) said a few minutes ago that
unless we imported from ouiside countries,
we could not export our commodities. The
fact remains that before we can import any-
thing at all, we must have at least
£35,000,000 worth of goods with which to
pay our interest bill overseas. The I.eader
of the Opposition bemoaned the sad plight
of our producers and the low prices prevail-
ing at present. He informed the House
that the cost of production must still fur-
ther be reduced. Then the member for Ned-
lands (Hon. N, Keenan} spoke in the same
strain, but, in reply to an interjection, he
agreed that the present standard of living
should he maintained. I listened most care-
fully, but I failed to ascertain the method
by which those hon. members intended to
proceed in order further to reduce the cost
of production and at the same time main-
tain the present standard of living, How
can the consumers be expected to pay higher
prices with lower incomes? In my opinion,
it was disastrous for the Mitehell Govern-
ment to aitempt fo reduve the purchasing
power of the people by passing the legisla-
tion they did. I believe that the present
depression is a passing phase, engineered by
international financial interests for the sole
purpose of deflation, and represents an at-
tempt to get the pre-war purchasing value
restored to money. Conditions will not im-
prove until either wages all over the world
are restored to the 1928 level and increased
purchasing power thus given to the people,
or the interest rates on our emormous pub-
lic debt are considerably reduced. There-
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fore | was gratified to notice the following
v lerence 1n the Lieut.-Governor's Speech—

1t is the considered view of my Ministers
that further eonversion of overseas loans to a
lewer rate of interest is essential in the im-
mediate future if Agstralia is to continue to
meet her obligations,

That is indeed true. Prior to 1913, the
average rale of interest paid on all Gov-
ernment debts in Auvstralia was slightly over
3 per vent. Interesi rates rose considerably
l'vom the commencement of the recent war.
I'rescnt-day finance is little more than an
intriate system of bookkeeping, and finan-
ciers are to-day exocting from the people
more than a fair return for the services
they have rendered to the community in
making available seluble credit.  Tnterest
rates are far too high, and must revert
to pre-war levels. Ii the high interest
charges were lowered, not only would it
inake the position easier for Government fin-
anee, but it would be easier for the pro-
ducers of the State to carry their burdens.
If Western Australia’s intervest bill—uatur-
ally, T include muricipal and private inter-
est charges as well—were suddenly vedueced
to the rates that operated in 1913, I he-
Heve that would prove a considerable fae-
tor in driving away depression. To-day, 27
foreign countries have already given seri-
ons econsideration to the burden of public
debts, and those countries bave de-
finitely vepudiated their indebtedness. Loans
made Dby  Great Britain to  those
countries and affected by their decision, total
more than £1,200,000,000. Qur Govern-
ment will never agree to repudiate, hut we
do consider that reasonahle interest rates are
essential, not ouly to enable the present
{iovernment but any ather Goevernment sne-
cessfully to funetion, T am pleased that the
recent loan eonversion was satisfactory, and
believe that an ecarly attempt should he
made to eonvert all cur overseas loans fo a
lower rate of interest, aiming at not more than
3 per cent. Fven that rate is 1 per eont. higher
than that at whick the British debt was
financed prior fo 1913. The State’s biggest
problem to-day is that of unemployment,
and the task must be taekled. A Jowering
of interest charmes would considerahly as-
sist in the solution of the prohlem. 1t
should he obvious to members, particularly
those representing country constituencies,
that if a definite attempt were made to have
the whole of our public deht converted at a
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very low rate of interest, special considera-
tion eould be given to the man on the land.
Like the member for Northam (3Mr. Hawke),
I am not surprized that little has come from
the World Economic Conference. I helieve
more would have been accomplished had
Britain und the Dominiens conferred to find
some way of funding the whole of the pub-
lic debt of the Bmpire at a rate of interest
as low as 2 per cent., if possible. If they
succeeded in domny that and the interest bill
were ¢ut down by one-half, noi only West-
ern Australia but the whole of the Brilish
Empire would be in a mueh better position
to compete with those countries that have
gearcely any debt at all. It is essential
that work be found for the Jarge army of
unemployed, even though we may be com-
pelled to exceed the amount of the deficit
so graciously lail down for us by the Loan
Couneil.  Over a long period, our people
have suffered, and the satisfaction of their
reasonahle requirements will bring con-
tent, whereas hunger, poverty and unsat-
isfiecd  wants  will  produce mautiny. I
am pleased to know that the Government
have displayed considerable initiative in
formulating the new prospectors’ scheme,
which eontnins great possibilities.  Fvery
assistance should be given to the mining
industry at present when gold is at a higher
priee than ever hefore, und every advantage
must he taken ol present-day opportunities.
I congratulate the Minister for Mines on
his boldness in introducing the scheme, and
llope that it will prove suecessful.  There
are many useful works that shounld he put
into operation fo create employment. Cheap
homes are essentinl to solve the rent proh-
lem, particularly for the unemployed. Land
canr be found equally accessible as is St
James's Pavk, and this at less than one-
tenth the price. T hope al a later date to
induce the Government to rc-open the pro-
visions of the Workers’ Homes Act, with
a view to construeting a limited number of
cheap homes near the city. T believe it is
possible to build a fairly suitable home at
a complete cost of £150, and in a few days
I shall be able to show any member in-
terested a couple of samples of the class
of home I refer to. These will be homes
on a somewhat better scale than those con-
structed under the MeNess scheme. The
‘crection of these houses would provide a
certain amount of work, and as a result



132

cheap homes would be available to fthose
who to-day ave unable tv pay the high rents
demanded in the metropolitan area,  The
Canning electorate requirves considerable at-
tention at the hands of the Government.
Many works are needed, some of an ex-
tremely urgent nature. Lven the Leader
of the Opposition will agree that the Can-
ning Bridge is overdue for an overhaul. 1t
is totally inadequate for the traffic it has
to ecarry, and it is imperative thai at no
diztant date a new bridge should be huilt
at that poinl, for the present one has en-
tively outlived its msefulness. Also in my
clectorate there is the Riverton bridge,
construeted many years ago by the Govern-
ment and the loeal road board, with finan-
eial assistance from certain private indi-
viduals. This bridge has been condemned
as unsafe for traffie, and it hears a couple
of large notices warning the public that
thev eross it at their own risk. 1 am hope-
ful at o later date to persuade the Govewn-
ment and the local road hoard to es-operate
in seeing if some improvement cannot he
made, and the strueture at least rendered
safe for traffie. Again, immediate attention
should be given to the provision of preven-
tive measures against fhe erosion on the
foreshore along Melville-terrace in South
Perth. In order sucvessfully to cope with
that position, it will eventually he impera-
tive that a retaining wail be econstructed
for ahout 70 chains, terminating at Mill
Point. Considerable damage has been done
along the river front in that locality dur-
ing the last few years. Where, 20 vears
ago, there was a fair stretch of dry land
enrrying trees, it las now all gone, and un-
less immediate action he taken a tremend-
ous amount of damage will he done to pro-
perty in that locality. While I know that
three or four thousand pounds may be in-
volved in this work, I am hopeful that no
apposition will be offered from any part of
the House to the carrying out of that work,
becanse some £50,000 worth of property is
at stake. The loss of £30,000 worth of pro-
perty, even private property, wounld be an
indirect loss to the State, and so I urge the
Minister to take the matter in hand. There
are in my electorate many other require-
ments such, for instanee, as the provision of
2 =econdary school south of the river, and
I am hopeful that daring the life of this
Administration T will \hav~  apportunity
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pointedly to draw attention to that. I
might add that during the next three years
the electors of Canning are not likely to re-
gret having changed their representative.

MER. LAMBERT
["21}: I move—
That the debate bhe adjourned,

(Yilgarn-Coolgardic)

Motion put and negatived.

MER. F.C. L. SMITH {Brown Hill-Ivanhoe}
[9.221: The difficulties confronting us as an
integral part of a nation, and arising ont of
the world-wide depression from the evil
cfiecls of which we are suffering, are not
necessarily  mininised or modified by a
ehange of Government, We know that mueh
of the evil effects of the depression are of a
world-wide character, and that they have
theirr root causes in the very low price levels
obtaining to-dax for onr primary commadi-
ties. Tn other words, I submit that a change
of Govermment does not nceessarily mean a
¢hange in the ceonomic conditions of the
country, however much that change of Gov-
ernment is desired by the people and justi-
ficd by the reeord of the previous Govern-
ment.  Any consideration of the re-
cord of the previous Q@Government will
show that the change was amply justi-
fied, that they did not do the hest that
could have been done in the cirennistances in
which they found themselves and in which
the country was situated. 1 helieve that in a
change of Government it is possible that we
might get a Government that will have a
hetter coneeption of the necessities of the
situution, a Government that will apply
more effective remedies to the problems with
which they are confronted, a Government
that will have greater sympathy with and
therefore grealer eonsideration for those who
are sullering real hardships as a result of the
depression, a Government that wiil preserve
a better halance between the interests of the
haves and those of the have-nots in the
community, and a Government that will
apply themselves with greater industry to
the solntivn of the problems for whieh they
must find o remedy if possible. I believe
that in the present Government we
have a Government that will live up teo
the standards I have indicated. They have
already shown a better coneeption of the
interests of the situation by appointing a
Tull-time Minister te deal with unemploy-
ment, and alse in the formation of the
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Economie Council. I believe they will pre-
serve a hetter balance between the various
Interests throughout the State hy relieving
those who are on the lower levels of income,
such as sustenance and part-time workers,
of some of the taxation that was imposed
upon them by the previous Government. I
believe they will bring comforts to many of
those who are suffering real physical hard-
ship as a result of the depression, because
they have indicated that thev intend to
formulate a scheme under which they will
give a measure of full-time work to those
now ranged amongst the unemploved. T be-
lieve they will apply themselves with greater
industry to the problems arising from unem-
ployment, because they are representative of
the particular elass more directly affected by
unemployment. But 1 trust that noifwith-
standing these opinions T hold of the present
Government and the opinion I have ex-
pressed of their earnestness, sincerity and
desire to relieve the problems of unemploy-
ment more effectively than did the late Gov-
ernment, I trust that the members of the
Opposition and the people of the State gen-
crally will have due recognition of the fact
that the difficulties with which this Govern-
ment will be eonfronted will he found to be
Just as formidable as those which confronted
the previous Government. T compli-
ment the Minister for Mines upon the
inanguration of his prospecting scheme.
By adopting it the (fovernment have shown
n better conception of the neeessities of
the sitmation than did the previous Gov-
ernment. The seheme offers wonderful
possibilities for the profitable employment
of the labour of many men who, during
the past three or four ¥ears. have heen
unable to find regular work in any other
capacity. But the possibilities it offers
to-day are no greater than the possibili-
ties that offered during the regime of the
late Government. ‘They, however, failed
to take advantage of the opportunity. Sev-
eral members of the Opposition. during the
Address-in-reply debate, have seen fit to
compliment the Minister for Mines upon
the inauguration and success of the scheme
and vet nune of them btrought the malter
Lefore the late (Government or supported
proposals made for the extension of sus-
tenance to those who desired to engage in
prospecting our anriferous areas. The
large number of men who have taken ad-
vantage of the scheme and applied for as-
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sistance proves that for a considerable
time there has been this potential demand
tfrom men desirous, subjeet to their receiv-
ing a small measure of assistance, to in-.
vestigate the possihilities of our auriferens
country. I am satisfied that a large nom-
her of the men whe hove gone out will
prove successful in their search. I believe
that the scheme will justity itsclf and that
many of the men will find profitable labour
for themselves and incidentally will assist
the State by inereasing itx gold produe-
tion, It is gratifying that the gzold mining
industry is in such a sound cconemic posi-
tion. Of the yield of 700,000 odd ounces
of gold in Awustralia last year, over
600,000 ounces were produced in this State.
The total was augmented by the efforts of
many men who were ont prospecting under
conditions similar to theose embodied in
the Minister’s scheme. 1 have no doubt
that, given adenuate erushing faeilities,
the quantity of gold 1o be produced
in the current vear will excced that
produced last yvear. This possibility arises
from the improvements that have been ef-
fected to the planis on the Golden Mile. The
Lake View, with perhaps one of the most
up-to-date plants in the world, is now in
a position to crush 40,000 tons of ore per
month, and, as a result of underground de-
velopment and organisation, the mine mills
can be supplied constantly with that quan-
tity of ore. The mine has the most up-to-
date fotation process in the world.  The
flotation unit, which lias recently heen al-
tered to conform to the plans of one of
the mine engineers—a plan which is a pro
duct of his brain—is absolutely fhe last
word in flotation processes, and it is con-
sidered by those in a position to koow, that
the maximum extraction by the fotation
method has now been sceared. The stability
of the industry is indicated by the fact that
the Perseverance mine, which reeently corn
sirneted a new plant eapable of dealing with
about 7,000 tons per month now propas

fo inerease its eapacity to 15,000 tons per
month. The Great Boulder mine also in-
tends to erect new treatment planf. These
proposed new installations indicate the sta-
bilitv of the industry and the faith of the
managers in the mines, not only bhecaunse
of the high price of gold ruling at the mo-
ment, but because of the development made
possible through the high price of gold and
the discoveries of new and valuable lodes,
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A gratifying feature of the industry in and
around KKalgoorlie is the suecess attending
the efforts of the Broken Hill Proprietary
Company at the north end of the field, The
whole of the tonnage treated there until
quite recently—it amounis to several thou-
sand tons and is treated by the decantation
process——has resulted in an average return
of 415 dwts. over the corduroys, not count-
ing the quantity left in the sands. Conse-
quently, there is every prospect of that mine
at the north end of the field proving a very
profitable venture. While it is profitable,
the ecompany will he able to continue the
development work upon which they are now
engaged by sinking winzes and diamond
drilling and proving the possibilities of that
end of the field. I have no doubt that ulti-
mately it will prove at depth to be as valu-
uble as the mines at the southern end of
the field. The result of the grouping of
mines under the Lake View management has
brought about local changes in respect to
where the men have to assemble to go down
the mine and to change. On the Lake View
group the men have to leave the tram which
at the nearest spot is at least one mile from
the place where they report for work. The
matter of re-introdncing transport facilities
for those men has been brought under the
notice of the Minister and T know it is ve-
veiving consideration. 1 trust that eonsid-
eration of the question of transporting the
men along the mile of road from the tram
stop to their work, or providing railway
facilities as hefore to take them right to the
seat of their operations, will have a satis-
factory result. I have suggested that in-
quiry be made into the possibility of em-
ploying on that road the petrol and steam
rail motor coaches now in the possession of
the Railway Department. The petrol
coaches have not been very suecessful from
a profit-making point of view. They were
introduced with a great flourish of trumpets
and were claimed to possess many advant-
ages, but the reports of the Commissioner
of Railways show that he has come to the
conclusion that they are not the most suit-
able type of petrol coach procurable, Pos-
sthly his opinion was influenced by the fact
that they were used on country lines in the
Denmark district and were run at a loss,
1 understand there are now a ecouple of
them lying idle in a railway yard. Having
regard to the argument of the Minister for
Works the other evening, when he said that
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the dredge might as well be working at the
Causeway, because whether it was working
or not the interest on capital cost would
bave to be paid, I suggest the same argu-
ment night apply to the petrol-driven
conclies, aud that they might as well be run-
ning where they ean get a fair amount of
traflic in earrying the men backwards and
forwards from Kalgoorlie to the mines, and
might thus earn the interest which has to
be paid on their original cost. There is an-
other question in which goldfields members
ave partieularly interested, namely, the
anomaly associated with Govermment em-
ployees on the goldfields as a result of the
incidence of the Financial Ewergency Act.
Sinee that Act eame into operation in 1930,
the cost of living ou the goldfields has re-
mained practically the same as it was then.
The mining ecompanies did not reduce the
wages of their employees either as a reswit
of that Act or because of the reduction in
the hasie wage of 8s. 2 week, which took
place on the goldfields subsequent to that
Act. Government employees and employees
generally on the fields are buying in a mar-
ket that is in proportion to the average
wage that is being reeeived in that partieu-
lar district. Thev find themselves, as =
result of the Financial Emergency Aect,
receiving wages in the vieinity of Bs, or
Uz, below the hasie wage that is deelared
fov that distriet. It is a very serious
anomaly, and one which ecalls for speedy
rectification. I am sure the Government
will ultimately deal with this matter in a
sympathetic manner, and will give due con-
sideration to the c¢laims of these employees.
I appreciate the fact that since their aeces-
sion to office they have had all their time
taken up in framing a policy to deal with
the major problems of the State, and that
they have not yet had time to apply them-
selves to loeal problems such as T have in-
dicated. I am sure this matter will he
eympathetically dealt with in the near
future, and that these men will receive the
treatment they deserve. I was pleased to
see in the Speech that it is the intention of
the Government to amend the Mine
Workers’ Relief Aet. When that Act eame
forward last session I expressed myscif
pretty strongly upon it. The Minister ai
the time said it would not be a party
measure, and suggested that I was the only
member speaking to the Biil who had intro-
duced politiea]l hias into my remarks. My
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feelings with regard to that measure were
ot the outcome of any politieal bias. 1
felt that the men who were to benefit by
ibe legislation deserved all the consideration
and compensation they had been getting
under the pavent Aet. I also felt that these
benefits should be retained for those men,
notwithstanding that the intention of the
AMinister in seeking to amend the Aet was
te enable the Government to make use of
that vast sum of money which was accumu-
lating in the coffers of the State Insurance
Department. We were not suceessful in
the objects we sought to achieve. The Min-
ister admifted that the Act might have some
defects which could be remedied afterwards.
but we found ultimately that it eontained
cven more defects than we antieipated.
Compared with the previous Aet, the bene-
fits are very much reduced. The first case
dealt with under the new legislation is that
of a man who has been prohibited from
working in the mines as a result of having
contracted miners’ phthisis, Under the old
Act he would have received half wages awl
£1 a week for his wife, or a total income
for the family of £3 1l1s. 4d. TUnder the
new Act he will receive only half wages,
without any eompensation for his wife. He
is prohibited from working in the mines
beeanse he is suffering from miners’
phthisis, and has been told by the doctors
he has not long to live, but he now has to
cke out an existence on the miserable snm
of £2 11s. 4d. a week, including the main-
tenance of his wife. That aspect of the
Mine Workers’ Relief Aect should be con-
sidered by the MMlinister in any amendments
he proposes to bring down. 1 am also
pleased to see in the Speech that the Gov-
ernment propose to do their best to give
effect to the deeision of the people on the
secession issue. I am not in favour of
seeession, mor do I think people have
very mueh hope of inducing the Imperial
Government to agree to it. T feel
the people of the State wonld be in
a worse position than ther are in to-day if
thev obtained a fulfilment of their desires.
T listencd with great interest to the remarks
of the member for Nedlands (Hon, N. Kee-
nan} with rezard to tariffs. T feel as he
feels, that this State is greatly disadvant-
aged through the incidence of the tariff, and
that States in Eastern Australia are greatly
advantaged by the same means. It is almost
unavoidnble in any federation that, as a re-
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sult of tariffs, one State shall be advantaged
at the expense of another. It would be very
difficult to get a colleetion of States in prox-
imity to one another for the purpose of
federation that would all be in the same
stage of development. I know the hon.
nwuber is very sincere in his views and
opinions on this subjeet. There was a time
when I felt exactly as he did, and that it
was necassary to effect a rednetion in the
tarifi duties as they existed. Agitations of
that character, however, not only in this
country hnt in every other country, are tan-
tamount to flogging a dead horse. The peo-
ple of mo:it countries have been converted
to what they believe to be the desirability
of mmposing high tariff duties in order to
protect sp called infant industries. 1 be-
lieve they have been converted to the idea
by those who are interested in the Govern-
ments of those countries, irvespective of the
complexions of those governments, and that
high tariff walls find their support from
statesimen, not as a result of the protection
they may afford to infant industries, but
because they provide a means of taxing the
people without making them ery.

Mr. Lambert: That i3 not applicable to
our State,

Mr. F. C. L. SMITH: Of course not. The
people of this State are just as heavily
taxed through the Customs and excise duties
as are the people in any other part of the
Commoniealth.

Ur. Lambert: Much more so.

Mr. F. C. L, SMITH: But there is less
opposition on their part to the high taxes
they pay through Customs and excise duties
than there is to the 44d. tax they pay on
incomes, imposed by the previous Govern-
meni.

My, Lamkert: We pay £3 more per head
of the populu‘ion in this State as compared
with the other States,

Mr. F. C. L. SMITH: I do not know that
we do,

Mr. Lambert: That is the approximate
figure.

Mr. . C. L. SMITH: I should be sur-
prised to learn that this State pays more
per head through Customs and excise duties
than is the case in any other State.

Mr. Lambert: You can aceept that as
accurate,

The Minister for Mines: The greater per-
centage of our people are adnlts: that is
the reason,
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Mr. ¥. C. L. SMITH: If that is so, it
is a recent development. I read an article
in 1926 on the question of federation and
linance hy Professor Giblin, in a collection
of addresses given at the Institnte of Science
in the Modern School, Perth, wherein he
stated it was not so, and that the amount we
were paying per head of the population was
25s. per head of the population at that
time, through Customs and excise duties.

Mr, Lambert: Are you speaking of the
per capita payments or the amount of duties
we pay per head of the population?

Mr. ¥. C, L. SMITH : I am talking about
the money which goes into the Federal cof-
ters from this State throngh the payment
of Cnstoms and excise duties. I was dis-
cussing secession and the proposals of the
Government to give effect to the will of the
people as expressed in the recent referen-
dum. However, I merely wish to give expres-
sion to my approval of the Government's
attitude on this subject, and to my pleasure
in perusing the reference to the matter in
the Lieut.-Governor's Speech. In eonclusion,
Mr, Speaker, may I add my congratulations
to those which have already been extended
to you upon your elevation fo the Chair.

Onr motion by Mr. Brockman, dehate ad-
journed,

ADJOURNMENT—SPECIAL,

THE PREMIER (Hon. P. Collier—
Boulder) [10.1]: I move—

That the House at its rising adjourn until
2.45 p.m. to-morrow (Thursday).

Question put and passed.

House adjouwrned at 10.2 p.m.

[COUNCIL.]

JOINT SITTING.

LEGISLATIVE COUNCIL AND LEGIS-
LATIVE ASSEMBLY.
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In accordance with the Standing Orders
passed by both Houses of Parliament and
approved by Esxecutive Council, the mem-
hers of the Legislative Council and the Leg-
islative Assembly met in joint sitting in the
Legislative Council Chamber, to fill the
vacaney in the representation of Western
Australia in the Senate of the Tederal Par-
liament, caused by the resignation of Sir
Hal Colebateh.

The PRESIDENT of the Legislative
Council (8ir John Kirwan) took the Chair
at 3 p.m., in accordance with the Standing
Orders,

Flection,

The PRESIDENT: I am ready to receive
nominations for the vacaney in the repre-
sentation of Western Anstralia in the Sen-
ate of the Australian Commonwealth.

Mr. LATHAM (M.I.A., York): I pro-
pose:

That Colonel Herbert Brayley Collett, Libra-
rian, of 75 Guildford-road, Mt. Lawley, he
clected to fill the vacancy in the Federal Sen-

ate, due to the resignation of Sir Hal Cole-
bateh.

I have Colonel Collett’s assurance that, if
elected, he is prepared to act.

Hon, N, KEENAN (M.L.A, Ned-
lands): T heg to second the nomination of
Colonel Herbert Brayley Collett.

The PREMIER (Hon. P. Collier, M.L.A.,
Bonlder) : I propose:

That Mr. Reginald Frederick Bourke, Secre-
tary, of 58 Norfolk-streat, North Perth, be
eleeted to fill the vacancy in the Federal Sen-

ate, due to the resignation of Sir Hal Cole-
batch.

I have Mr. Bourke’s assurance
elected, he is prepared to aet.
The MINISTER FOR WORKS (Hon.

A, McCallum, M.L.A., South Fremantle}: T
second Mr. Bourke’s nomination,

that, if



